
  

AGENDA 

Stoneville Town Council Meeting & Budget Retreat 

February 11, 2017 

Vera Holland Center 

9:00 AM 

Call to Order-Mayor Craddock 

Pledge of Allegiance 
Invocation 

Approval of Minutes from Last Meeting 
Approval of Agenda 

 

New Business: 

1. FY June 30, 2016 Audit Report – Craig Hopkins 

2. Installment Purchase Contract for Police Car – Katrina Travis 

3. NC Governor’s Crime Commission In Car Camera Grant – Perry Webster 

4. Greater Burning Bush Church Leak Adjustment Request – Perry Webster 

5. Leaf Collection Contract Renewal – Ken Gamble 

Public Comments: 

Old Business: 

Town Manager Report: 

1. Update on New Roof for Stoneville Elementary School 

2. Rockingham County School Redistricting 

3. Oakdale Street Storm Drain Replacement   

4. Matthews Street Project Update 

Budget Retreat and Department Presentations 

1. Stoneville Branding 

2. CIP Review  

3. Parks and Recreation 

4. Fire 

5. Police 

6. Human Resources 

7. Public Works & Water Sewer 

8. Administration 

9. Mid-Year Financial Report 

Executive Session Into: 

Executive Session Out Of: 

Adjourn/Recess: 



Stoneville Town Council 
Regular Meeting 

Minutes January 3, 2017 
7:00 PM 

 
Present: Present were Mayor Ricky Craddock, Mayor Pro-Tem Chuck Hundley, 

Councilwoman Lori Armstrong, Councilmen Bill Farris, Henry Thornton, and 
Jerry Smith. 

 
Also, present were Town Manager Kenneth Gamble, Human Resource/Finance 
Officer Joanna Dalton, Town Clerk Sherri Darnell, Police Chief Frank Moore, 
Police Administrative Assistant Perry Webster, Fire Chief Tim Brown, Public 
Works Director Mark Malloy and Town Attorney Lisa Arthur. 

 
Welcome: Mayor Ricky Craddock welcomed the assembly.  After the Pledge of Allegiance 

and Invocation, Mayor Craddock called the meeting to order. 
 

Minutes: Mayor Ricky Craddock asked if there were any corrections to the minutes from 
the last meeting. With no corrections, Mayor Craddock asked for a motion to 
approve the minutes. Councilman Smith made the motion to approve the 
minutes.  Councilwoman Armstrong seconded the motion.  Motion carried. 

 
Agenda: Mayor Ricky Craddock asked if there were any adjustments to the originally 

submitted Agenda.  Town Manager Gamble asked to have Executive Session 
moved before Public Comments. Mayor Craddock asked for a motion to 
approve the Agenda with this change. Councilman Farris made the motion to 
approve the Agenda.  Mayor Pro-tem Hundley seconded the motion.  Motion 
carried. 

 
 

New Business: 
 
Resolution Requesting a New Roof for Stoneville Elementary School Gymnasium: 
 Mayor Craddock read the resolution and then asked for a motion to accept this 
 resolution.  Mayor Pro-Tem Hundley made the motion.  Councilman Smith seconded.  
 Motion carried.  Copy incorporated into the minutes. 
 
Stoneville Branding and Motto Presentation: 
 Mrs. Kathy Galvan gave a presentation from the Downtown Core Group regarding the 
 branding ideas for the Town and wayfinding signage.  Mrs. Galvan stated that the group 
 had decided to go with #1 (copy incorporated into the minutes), with the motto 
 “Welcome Home”.  After some discussion, Mayor Craddock asked for a motion to adopt 
 this branding and motto.  Mayor Pro-tem Hundley made the motion.  Councilman Smith 
 seconded the motion.  Motion carried.  
 
Request to Apply for OSFM 50/50 Matching Grant: 
 Chief Brown asked for approval to apply for the grant in order to purchase new turn out 
 gear stating that the matching 50% would be covered in his budget with McMichael 
 funds.  Councilman Smith made the motion to approve the application request.  
 Councilman Farris seconded.  Motion carried. 
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Budget Amendment #2: 
 Town Manager Gamble stated that this amendment would reflect the $1,000.00 Walmart 
 grant and $2447.90 insurance reimbursement received by the Police Department and the 
 $25,000.00 donation received from NCCF for the Rotary park project.  Mayor Craddock 
 asked for a motion to approve this amendment.  Councilwoman Armstrong made the 
 motion.  Councilman Thornton seconded.  Motion carried.  Copy incorporated into the 
 minutes. 
 
Approval of FY 2017-2018 Budget Calendar: 
 Town Manager Gamble asked Council to review the budget calendar dates for any 
 conflicts.  With no conflicts, Mayor Craddock asked for a motion to approve.  Councilman 
 Smith made the motion.  Councilman Thornton seconded.  Motion carried.  Copy 
 incorporated into the minutes. 
 
Executive Session: 
 Mayor Craddock asked for a motion to enter into executive session.  Councilman Farris 
 made the motion.  Councilwoman Armstrong seconded.  Motion carried. 
 
Regular Session: 
 Mayor Craddock asked for a motion to return to regular session.  Mayor Pro-tem Hundley 
 made the motion.  Councilman Farris seconded.  Motion carried. 
 Mayor Craddock stated that a legal matter and a personnel matter were discussed with   
 no action taken. 
 
Public Comments:  None 
 
Old Business: 
Request to Close Section of Oakdale Street: 
 Town Attorney Arthur explained that this matter needed further legal research before 
 moving forward.  Item tabled until legal research has been completed. 

 
Town Manager Report: 
 Town Manager Gamble stated that the meter replacement/refresher project has 
 identified and/or rediscovered meters that have resulted in revenues of $2934.00. 
 The Oakdale Street storm drain has been recommended for replacement by Town 
 Engineer Bill Lester.  Manager Gamble is working with Mr. Brown and Citty’s plumbing 
 to schedule a date in the 1st quarter of 2017. 
 Sustainable Utility Management Class in Council chambers January 14th from 9am -3pm. 
 
Adjourn: Mayor Craddock asked for a motion for adjournment.  Councilwoman 

Armstrong made the motion.  Mayor Pro-tem Hundley seconded.  
Motion carried. 

 
 
 

 
  

Mayor Ricky Craddock Town Clerk, Sherri Darnell, 
 CMC, NCCMC  
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NC Instruction 1942-A 

NC Guide 13-Revised for Public Bodies 

 

INSTALLMENT/PURCHASE CONTRACT 
 
 
 
THIS INSTALLMENT PURCHASE CONTRACT (the “Contract”), dated this 7TH day of   

MARCH, 2017, between THE UNITED STATES OF AMERICA acting by and through the Rural 

Housing Service or Rural Utilities Service, an agency of the United States Department of 

Agriculture (the “Government”), and THE TOWN/COUNTY  OF STONEVILLE, NORTH  

CAROLINA, a body politic and corporate of the State of North Carolina (the “Town/County”). 

WITNESSETH: 
 
WHEREAS, the Town/County is a duly and validly created, organized and existing public body 
politic, created and existing under and by virtue of the Constitution and laws of the State Of 
North Carolina; 
 
WHEREAS, the Town/County has the power, pursuant to Section 160A-20 of the North 
Carolina General Statutes, as amended to finance the acquisition of property and the 
construction of fixtures or improvements on real property by contracts that create in the fixtures 
or improvements, or in all or some portion of the property upon which the fixtures or 
improvements are located, or in both security interest to secure repayment of the moneys 
advanced or made available for construction or improvements; 
 
WHEREAS, the Government desires to loan funds to enable the Town/County to purchase the 
Apparatus/Facility as hereinafter defined, and the Town/County desires to obtain said loan from 
the Government and to purchase the Apparatus/Facility pursuant to the terms and conditions 
hereinafter set  forth; 
 
WHEREAS, the obligation of the Town/County to make installment payments (as hereinafter 
defined) shall constitute a limited obligation payable solely from currently budgeted 
appropriations of the Town/County and shall not constitute a pledge of the faith and credit of the 
Town/County within the meaning of any constitutional debt limitation; 
 

WHEREAS, in order to further secure the obligations of the Town/County hereunder, the 
Town/County may be required to execute, in addition to this Contract, a USDA Promissory Note 
and other security instruments as outlined in the Government’s closing instructions; 
 
WHEREAS, no deficiency judgment may be rendered against the Town/County in any action for 
breach of a Contractual obligation under this Contract, and the taxing power of the 
Town/County is not and may not be pledged in any way directly or indirectly or contingently to 
secure any moneys due under this Contract; and 
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WHEREAS, the Town/County and the Government have duly authorized the execution and 
delivery of this Contract; 
 

NOW, THEREFORE, for and in consideration of the premises and of the covenants hereinafter 
contained and other valuable consideration, the parties hereto agree as follows: 
 
SECTION 1.    DEFINITIONS 

 
For purposes of this Contract, the following definitions will apply: 
 
1.1 “Completion Date” means the date on which substantial completion of the construction, 

acquisition, installation, rehabilitation and equipping of the Apparatus/Facility occurs. 
 
1.2 “Costs of Construction shall be deemed  to include payment of or reimbursement for the 

following items: 
 

(a) obligations incurred or assumed for the Apparatus/Facility in connection with the 
design, construction, acquisition, installation and equipping thereof; 

 
(b) the cost of design, construction, acquisition, installation, rehabilitation and 

equipping of the Apparatus/Facility; 
 
(c) all other costs which are considered to be a part of the costs of the construction, 

acquisition, installation and equipping of the Apparatus/Facility. 
 
1.3 “Apparatus/Facility” as described in Exhibit A attached hereto together with any and all 

additions, modifications, attachments, replacements and parts thereof, and all 
reasonably necessary or convenient associated equipment and other personal property 
or fixtures. 

 
1.4 “Installment Payments” means those payments made by the Town/County to the 

Government as described in Section 3 hereof. 
 
1.5 “Specifications” means the specifications prepared by the Town/County relating to the 

construction of the Apparatus/Facility, which specifications shall have been approved by 
the Government and shall not be revised without the written approval of the Government. 

 
1.6 “Purchase Price” means the amount of $8,300.00 loaned by the Government to enable 

the Town/County to purchase the Apparatus/Facility under the terms of this Contract. 
 
SECTION 2.    LOAN OF PURCHASE PRICE; GRANTING OF SECURITY INTEREST 
 
2.1 Loan of Purchase Price - The Government hereby loans the Purchase Price to the 

Town/County and the Town/County hereby accepts the Purchase Price from the 
Government. The Purchase Price shall be applied and repaid in accordance with the 
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terms and conditions of this Contract.  The proceeds of the Purchase Price shall be used 
to purchase the Apparatus/Facility in accordance with the Specifications.  

 
2.2 Contract as Security Agreement - This Contract is intended to create and does create in, 

and the Town/County does hereby grant, assign and convey to the Government, a 
security interest in the Apparatus/Facility and in each and every item of personal property 
included therein, and in any additions, repairs, replacements, substitutions in 
modifications thereof and in any proceeds of the foregoing, including any Net Proceeds 
derived from loss or damage, under the Uniform Commercial Code of North Carolina as 
security for the payments under this Contract. 

 
The Town/County shall execute, at the Government’s request, one or more financing 
statements and other related documents that are reasonably necessary under Article 9 of 
the Chapter 25 (the Uniform Commercial Code) of the North Carolina General Statutes to 
perfect the above-described security interest by filing and to maintain that security 
interest in perfected form. 
 

SECTION 3. INSTALLMENT PAYMENTS 
 
3.1 Amounts and Times of Installment Payments - The Town/County shall repay, subject to 

the provisions of Section 11 hereof entitled “Limited Obligation of the Town/County,” the 
Purchase Price in installments as provided in this Contract.  Each installment shall be 
deemed to be an Installment Payment and shall be paid in the amounts and at the times 
set forth in Section 3.2 except as provided herein.  Installment Payments shall be 
sufficient in the aggregate to repay the Purchase Price together with interest thereon at a 
per annum rate of 3.375 percent.  All installment payments shall be applied first to 
interest accrued on the Purchase Price to the payment day and then to principal. 

 
3.2 Installment Payments - The Installment Payments will be amortized monthly payments 

calculated using a 5 year repayment schedule with an interest rate of 3.375 percent.  The 

first monthly Installment Payment of $151.00 is due on ________, 2017, and $151.00 is 

due each month thereafter.  The final payment is due on ______________, 2022. 

 
3.3 Place of Payments - All payments required to be made to the Government shall be made 

at the address for notices set forth herein or at such other place as may be otherwise 
directed by the Government or it’s assigned by notice given hereunder. 

 
3.4 No Abatement of Installment Payments - Subject to the provisions of Section 11 hereof 

entitled “Limited Obligation of the Town/County,” there shall be no abatement or 
reduction of the installment Payments by the Town/County for any reason, including but 
not limited to, any defense, recoupment, setoff, counterclaim, or any claim (real or 
imaginary) arising out of or related to the purchase of the Apparatus/Facility.  Subject to 
the provisions of Sections 5, 6, and 11 hereof, the Town/County assumes and shall bear 
the entire risk of loss and damage to the Apparatus/Facility from any cause whatsoever, 
it being the intention of the parties that the Installment Payments shall be made in all 
events unless the obligation to make such Installment Payments is terminated as 
otherwise provided herein. 
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3.5 Prepayment of Installment Payments - Provided the Town/County is not in default 

hereunder, it shall have the option to prepay the outstanding Installment Payment in full 
and at any time, at a prepayment price equal to 100% of the remaining outstanding 
balance of the Purchase Price, together with interest accrued to the date of prepayment. 

 
 
SECTION 4.    RESPONSIBILITIES OF THE TOWN/COUNTY 
 
4.1  Care and Use - The Town/County shall use the Apparatus/Facility in a careful and proper 

manner, in compliance with all applicable laws and regulations, and at its sole cost and 
expense, shall service, repair and maintain the Apparatus/Facility so as to keep the 
Apparatus/Facility in good condition, repair, appearance and working order for the 
purposes intended, ordinary wear and tear excepted, and shall replace any part of the 
Apparatus/Facility as may from time to time become worn out, lost, stolen, destroyed, or 
damaged or unfit for use.  Any and all additions to or replacements of the 
Apparatus/Facility and all parts thereof shall constitute accessions to the 
Apparatus/Facility and shall be subject to all the terms and conditions of this Contract 
and included in the term “Apparatus/Facility” as used in this Contract. 

 
4.2 Inspection - The Government shall have the right upon reasonable prior notice to the 

Town/County to enter into and upon the premises where the Apparatus/Facility is located 
to inspect the Apparatus/Facility and observe its use during normal business hours. 

 
4.3 Risk of Loss - Subject to the provisions of Section 11 hereof entitled “Limited Obligation 

of the Town/County”, the Town/County shall bear all risk of loss to the Apparatus/Facility.  
In the event of loss or damage to the Apparatus/Facility resulting in Net Proceeds in 
excess of $10,000, the Town/County shall, at its option, either (a) continue to make the 
Installment Payments due hereunder and repair or replace the Apparatus/Facility, as 
mutually agreed upon by the Town/County and the Government, or (b) prepay in full, the 
outstanding Installment Payments at the prepayment price set forth in Section 3.5 
hereof. 

 
4.4 Financial Statements - The Town/County agrees that it will furnish the Government at 

such reasonable times as the Government shall request, current financial statements 
(including, without limitation, the Town/County’s annual budget as submitted or 
approved).  The Town/County represents and warrants to the Government that all 
financial statements which have been delivered to the Government fairly and accurately 
reflect the Town/County’s financial condition and there has been no material adverse 
change in the Town/County’s financial condition as reflected in the financial statements 
since the date thereof. 
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SECTION 5.    TITLE, LIENS 
 
5.1 Title - Title to the Apparatus/Facility and any and all additions, repairs, replacements or 

modifications thereto shall be in the Town/County from and after the date of execution 
and delivery of this Contract so long as the Town/County shall not be in default 
hereunder and shall vest permanently in the Town/County upon the payment of all 
Installment Payments, free and clear of any lien or security interest of the Government 
therein.  Simultaneously with the execution and delivery of this Contract, the 
Town/County shall deliver to the Government title to the Apparatus/Facility in form 
mutually satisfactory to the Government and the Town/County.  Upon payment in full of 
all of the Town/County’s obligations hereunder, including the Installment Payments and 
all other payments due hereunder, the Government shall cancel its liens on the 
Apparatus/Facility. 

 
5.2 Liens  - The Town/County shall not directly or indirectly create, incur, assume or suffer to 

exist any mortgage, pledge, lien, charge, security interest, encumbrance or claim on or 
with respect to the Apparatus/Facility or any interest therein superior to the lien and 
security interest of the Government therein.  The Town/County shall promptly, at its own 
expense, take such action as may be necessary to duly discharge any such mortgage, 
pledge, lien, security interest, charge, encumbrance or claim if the same shall arise at 
any time.  Subject to the provisions of Section 11 hereof entitled “Limited Obligation of 
the Town/County,” the Town/County shall reimburse the Government for any expense 
incurred by it in order to discharge or remove any such mortgage, pledge, lien, security 
interest, encumbrance or claim. 

 
SECTION 6.    DAMAGE, DESTRUCTION, AND CONDEMNATION 
 
6.1 Damage, Destruction, or Condemnation - Subject to the provisions of Section 14 hereof 

entitled “Limited Obligation of the Town/County,”  if, during the term hereof, (a) the 
Apparatus/Facility or any portion of it is destroyed, or is damaged by fire or other 
casualty; (b) title to or the temporary or permanent use of the Apparatus/Facility or any 
portion thereof or the estate of the Town/County or the Government in the 
Apparatus/Facility or any portion thereof shall be taken by any governmental authority; 
(c) a material defect in the construction of the Apparatus/Facility shall become apparent; 
or (d) title to or the use of all or any portion of the Apparatus/Facility shall be lost by 
reason of a defect in title thereto, then the Town/County shall continue to be obligated, 
subject to the provisions of Section 6.2 hereof, to continue to pay the Installment 
payments. 

 
6.2 Obligation of the Town/County to Repair and Replace the Apparatus/Facility - Subject to 

the provisions of Section 11 hereof entitled “Limited Obligation of the Town/County,” the 
Town/County will promptly see to the repair, restoration, modification, improvement or 
replacement of the Apparatus/Facility. 

 
6.3 Insurance and Bonding - The Town/County shall obtain at its expense prior to the 

Contract execution date, and the Town/County, at its expense, shall maintain at all times 
until termination of this Contract, a primary policy of insurance covering the 
Apparatus/Facility and providing the insurance protection as required by the Letter of 
Conditions dated  2/7/2017.  
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SECTION 7.    WARRANTIES AND REPRESENTATIONS OF THE TOWN/COUNTY 
 
The Town/County warrants and represents to the Government (all such representations and 
warranties being continued): 
 
(a) The Town/County is a public body politic duly created and existing under the laws of the 

State of North Carolina as a political subdivision of the State of North Carolina, and has 
all powers necessary to enter into the transactions contemplated by this Contract and to 
carry out its obligations hereunder; 

 
 
(b) This Contract, all other documents relating hereto and thereto, have been duly and 

validly authorized, approved, executed and delivered by the Town/County, and the 
performance by the Town/County of its obligations under such documents has been 
approved and authorized, under all laws, regulations and procedures applicable to the 
Town/County, including, but not limited to, compliance with all applicable public meeting 
and bidding requirements, and the transactions contemplated by this Contract, and all 
other documents relating hereto and thereto constitute a public purpose for which public 
funds may be expended pursuant to the Constitution and laws of the State of North 
Carolina, and assuming due authorization, execution and delivery hereof and thereof by 
the other parties hereto and thereto, constitute valid, legal and binding obligation of the 
Town/County, enforceable in accordance with their respective terms, except as 
enforcement thereof may be limited by general principles of equity or by bankruptcy, 
insolvency and other laws affecting the enforcement of creditors’ right generally and as 
such enforcement may be further limited by the provisions of  Section 160A-20 of the 
North Carolina General Statutes; 

 
(c) No approval or consent is required from any governmental authority with respect to the 

entering into or performance by the Town/County of this Contract and the transactions 
contemplated hereby and thereby. 

 
(d) There is no action, suit, proceeding, or investigation at law or in equity before or by any 

court, public board or body pending or, to the best of the Town/County’s knowledge, 
threatened, against or affecting the Town/County challenging the validity or enforceability 
of this Contract or any other documents relating hereto and thereto, or the performance 
of the Town/County’s obligations hereunder and thereunder, and compliance with the 
provisions hereof and thereof, under the circumstances contemplated hereby and 
thereby does not and will not in any material respect conflict with, constitute on the part 
of the Town/County a breach of or default under, or result in the creation of a lien or 
other encumbrance on any property of the Town/County (except as contemplated herein) 
pursuant to any agreement or other instrument to which the Town/County is a party, or 
any existing law, regulation, court order or consent decree to which the Town/County is 
subject; 

 
(e) There are no liens or encumbrances on the Apparatus/Facility other than the lien created 

by this Contract. 
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(f) The resolutions relating to the performance by the Town/County of this Contract and the 

transactions contemplated hereby and thereby, have been duly adopted, are in full force 
and effect, and have not been in any respect amended, modified, revoked, or rescinded; 
and 

 
(g) The Apparatus/Facility will provide an essential service and permit the Town/County to 

carry out public functions that it is authorized by law to perform. 
 
 

SECTION 8.    LIABILITY OF OFFICERS AND AGENTS 
 
No officer or agent of the Town/County, while acting within the scope of his/her authority, shall 
be subject to any personal liability or accountability by reason of his/her execution of this 
Contract or any other documents related to the transactions contemplated hereby.  Such 
officers or agents shall be deemed to execute such documents in their official capacities only, 
and not in their individual capacities. 
 
 

SECTION 9.    DEFAULT AND REMEDIES 
 
9.1     Definition of Event of Default - The Town/County shall be deemed to be in default 

hereunder upon the happening of any of the following events of default (each, and 
“Event of Default”): 

 
(a) The Town/County shall fail to make any Installment Payment or pay any other 

sum hereunder when due; or 
 
(b) The Town/County shall fail to perform or observe any term, condition, or covenant 

of this Contract on its part to be observed or performed, or shall breach any 
warranty by the Town/County herein or therein contained. 

 
(c) The Town/County shall fail to complete purchase/construction of the 

Apparatus/Facility in accordance with the specifications; or 
 
(d) Proceedings under any bankruptcy, insolvency, reorganization or similar litigation 

shall be instituted by or against the Town/County, or a receiver, custodian or 
similar officer shall be appointed for the Town/County or any of its property, and 
such proceedings or appointments shall not be vacated or fully stayed after the 
institution or occurrence thereof; or 

 
(e) Any warranty, representation, or statement made by the Town/County herein in 

any other document executed or delivered in connection herewith or therewith is 
found to be incorrect or misleading in any material respect on the date made. 
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9.2    Remedies on Default - Subject to the provisions of Section 11 hereof entitled “Limited 
Obligation of the Town/County,” upon the occurrence and continuation of any Event of 
Default, the Government may exercise any one or more of the following remedies as the 
Government in its sole discretion shall elect:  

 
(a) Declare the entire outstanding balance of the Purchase Price immediately due 

and payable as to all or any part of the Apparatus/Facility without notice or 
demand to the Town/County; 

 
(b) Proceed by appropriate court action to enforce performance by the Town/County 

of any or all of its covenants hereunder or to recover for the breach thereof 
including the payment of the Installment Payments due or to become due 
hereunder; 

 
(c) Exercise all the rights and remedies of a secured party or creditor under the 

Uniform Commercial Code of the State of North Carolina with respect to the 
enforcement of the security interest granted or reserved hereunder, including 
without limitation,  to the extent permitted by law, re-enter and take possession of 
the Apparatus/Facility without any court order or other process of law and without 
liability for entering the premises and sell, or make other disposition of the same in 
a commercially reasonable manner for the account of the Town/County, and apply 
the proceeds of any such sale, or other disposition, after deducting all costs and 
expenses, including court costs and attorneys’ fees, incurred with the recovery, 
repair, storage and other sale, or other disposition costs, toward the balance due 
under this Contract and, thereafter, shall pay any remaining proceeds to the 
Town/County: 

 
(d) Terminate this Contract as to all or any part of the Apparatus/Facility and use, 

operate, lease or hold all or any part of the Apparatus/Facility as the Government 
in its sole discretion may decide. 

 
NOTWITHSTANDING ANY OTHER PROVISIONS HEREIN, IT IS THE INTENT OF THE 
PARTIES HERETO TO COMPLY WITH NORTH CAROLINA GENERAL STATUTES SECTION 
160A-20.  NO DEFICIENCY JUDGMENT MAY BE RENDERED AGAINST THE 
TOWN/COUNTY IN FAVOR OF THE GOVERNMENT IN VIOLATION OF SECTION 160A-20, 
INCLUDING, WITHOUT LIMITATION, ANY DEFICIENCY JUDGMENT FOR AMOUNTS THAT 
MAY BE OWED HEREUNDER WHEN THE SALE OF ALL OR ANY PORTION OFTHE 
APPARATUS/FACILITY IS INSUFFICIENT TO PRODUCE ENOUGH MONEY TO PAY IN 
FULL ALL REMAINING OBLIGATIONS UNDER THIS CONTRACT. 
 
9.3 Further Remedies - Subject to Section 11 hereof entitled “Limited Obligations of the 

Town/County,” a termination hereunder shall occur only upon notice by the Government 
to the Town/County and only with respect to such part or parts of the Apparatus/Facility 
as the Town/County specifically elects to terminate in such notice.  Except as to those 
parts of the Apparatus/Facility with respect to which there is a termination, this Contract 
shall remain in full force and effect and the Town/County shall be and remain liable for 
the full performance of all its obligations hereunder.  All remedies of the Town/County are 
cumulative and any may be exercised concurrently or separately.  The exercise of any 
one remedy shall not preclude the exercise of any other remedy. Nothing in this section 
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is intended, however, to limit the Government’s rights to apply proceeds of any 
foreclosure as may otherwise be permitted under North Carolina law. 

 
SECTION 10.    ASSIGNMENT 
 
10.1 Assignment by the Town/County - Subject to Section 5.2 hereof, the Town/County 

agrees not to sell, assign, lease, sublease, pledge or otherwise encumber or suffer a lien 
or encumbrance upon or against any interest in this Contract or the Apparatus/Facility 
(except for the lien and security interest of the Government therein) without the 
Government’s prior written consent. 

 
10.2 Assignment by the Government - The Government may, at any time, and from time to 

time, assign all or any part of its interest in the Apparatus/Facility or this Contract, 
including without limitation, the Government’s right to receive the Installment Payments 
and any additional payments due and to become due hereunder.  Any assignment made 
by the Government or any subsequent assignee shall not purport to convey any greater 
interest or rights than those held by the Government pursuant to this Contract.   
Notwithstanding the foregoing, no assignment or reassignment of the Government’s 
interest in the Apparatus/Facility or this Contract shall be effective unless and until the 
Town/County shall receive a duplicate original counterpart of the document by which 
such assignment or reassignment is made disclosing the name and address of each 
such assignee.  The Town/County covenants and agrees with the Government and each 
subsequent assignee of the Government to maintain for the full term of this Contract a 
written record of each such assignment or reassignment.  The Town/County agrees to 
execute any document reasonably required by the Government in connection with any 
assignment.  After the giving of notice described above to the Town/County, the 
Town/County shall thereafter make all payments in accordance with the notice to the 
assignee named therein and shall, if so requested, acknowledge such assignment in 
writing, but such acknowledgment shall in no way be deemed necessary to make the 
assignment effective. 

 
SECTION 11.    LIMITED OBLIGATION OF THE TOWN/COUNTY 

 
No provision of this Contract shall be construed or interpreted as creating a pledge of the faith 
and credit of the Town/County within the meaning of any constitutional debt limitation.  No. 
provision of this Contract shall be construed or interpreted as creating a delegation neither of 
Governmental powers nor as a donation by or a lending of the credit of the Town/County within 
the meaning of the Constitution of the State of North Carolina.  This Contract shall not directly 
or indirectly or contingently obligate the Town/County to make any payments beyond those 
appropriated in the sole discretion of the Town/County for any fiscal year in which this Contract 
shall be in effect.  No deficiency judgment may be rendered against the Town/County in any 
action for breach of any obligation under this Contract and the taxing power of the Town/County 
is not and may not be pledged directly or indirectly or contingently to secure any moneys due 
under this Contract. 
 
No provision of this Contract shall be construed to pledge or to create a lien on any class or 
source of the Town/County’s moneys nor shall any provision of this Contract restrict the future 
issuance of any of the Town/County’s bonds or obligations payable from any class or source of 
the Town/County’s moneys.  To the extent of any conflict between this Section and any other 
provision of the Contract, this Section shall take priority. 
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SECTION 12.    MISCELLANEOUS 
 
12.1 Waiver - No covenant or condition of this Contract can be waived except by the written 

consent of the Government.  Any failure of the Government to require strict performance 
by the Town/County or any waiver by the Government of any terms, covenants or 
Contracts herein shall not be construed as a waiver of any other breach of the same or 
any other term, covenant or Contract herein. 

 
12.2 Severability - In the event any portion of this Contract shall be determined to be invalid 

under any applicable law, such provision shall be deemed void and the remainder of this 
Contract shall continue in full force and effect. 

 
12.3 Governing Law - This Contract shall be construed, interpreted, and enforced in 

accordance with the laws of the State of North Carolina. 
 
12.4 Notices - Any and all notices, requests, demands, and other communications given 

under or in connection with this Contract shall be effective only if in writing and either 
personally delivered or mailed to the following addresses: 

 
 If to the Town/County, addressed to: 
 
 THE TOWN/COUNTY OF STONEVILLE 
 ATTN:  TOWN/COUNTY MANAGER 
 P.O. BOX 71 
 STONEVILLE, NC  27048 
       
 
 If to the Government, addressed to: 
 
 UNITED STATES DEPARTMENT OF AGRICULTURE 
 RURAL DEVELOPMENT 
 847 CURRY DRIVE 

SUITE 104 
ASHEBORO, NC  27205 

 
 
 Any party may designate alternate or additional addresses for notices by notice given 
 hereunder. 
 
12.5 Section Headings - All section headings contained herein are for convenience of 

reference only and are not intended to define or limit the scope of any provision of this 
Contract. 

 
12.6 Entire Contract - This Contract, together with the attachments thereto, constitutes the 
 entire Contract between the parties and this Contract shall not be modified, amended, 
 altered or changed except by written Contract signed by the parties. 
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12.7 Binding Effect - Subject to the specific provisions of this Contract, and in particular, 
 Section 11 hereof, this Contract shall be binding upon and inure to the benefit of the 
 parties and their respective successors and assigns. 
 
12.8 Execution in Counterparts - This Contract may be executed in any number of 
 counterparts, each of which shall be an original and all of which shall constitute but one 
 and the same instrument. 
 
 
IN WITNESS WHEREOF, THE PARTIES HERETO HAVE CAUSED THIS CONTRACT TO BE 

EXECUTED ON THIS THE  ____ DAY OF ________________, 2017__. 

 

      TOWN/COUNTY OF 

____________________________ 

 

 

(SEAL)     BY:__________________________________ 

 

      TITLE:________________________________ 

ATTEST: 

 

 

_____________________________________ 

CLERK, TOWN/COUNTY OF _____________________ 

 

 

     UNITED STATES DEPARTMENT OF AGRICULTURE 

     RURAL DEVELOPMENT 

 

 

     BY:_______________________________________ 

 

     TITLE: ____________________________________ 

 

 

EXHIBIT  

 

A:  APPARATUS/FACILITY DESCRIPTION 

ONE 2017 DODGE CHARGER 

VIN# _________________________________ 
 
 
 
This instrument has been pre-audited in the manner required by the Local Government 

Budget and Fiscal Control Act. 

 

       ______________________________________ 

       Finance Director 

       Town/County of ________________________ 
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	Stoneville Town Council Regular Meeting Minutes January 3, 2017
	New Business:
	Resolution Requesting a New Roof for Stoneville Elementary School Gymnasium:
	Mayor Craddock read the resolution and then asked for a motion to accept this  resolution.  Mayor Pro-Tem Hundley made the motion.  Councilman Smith seconded.   Motion carried.  Copy incorporated into the minutes.
	Stoneville Branding and Motto Presentation:
	Mrs. Kathy Galvan gave a presentation from the Downtown Core Group regarding the  branding ideas for the Town and wayfinding signage.  Mrs. Galvan stated that the group  had decided to go with #1 (copy incorporated into the minutes), with the motto  ...
	Request to Apply for OSFM 50/50 Matching Grant:
	Chief Brown asked for approval to apply for the grant in order to purchase new turn out  gear stating that the matching 50% would be covered in his budget with McMichael  funds.  Councilman Smith made the motion to approve the application request.   ...
	January 3, 2017 Minutes        Page 2
	Budget Amendment #2:
	Town Manager Gamble stated that this amendment would reflect the $1,000.00 Walmart  grant and $2447.90 insurance reimbursement received by the Police Department and the  $25,000.00 donation received from NCCF for the Rotary park project.  Mayor Cradd...
	Approval of FY 2017-2018 Budget Calendar:
	Town Manager Gamble asked Council to review the budget calendar dates for any  conflicts.  With no conflicts, Mayor Craddock asked for a motion to approve.  Councilman  Smith made the motion.  Councilman Thornton seconded.  Motion carried.  Copy  inc...
	Executive Session:
	Mayor Craddock asked for a motion to enter into executive session.  Councilman Farris  made the motion.  Councilwoman Armstrong seconded.  Motion carried.
	Regular Session:
	Mayor Craddock asked for a motion to return to regular session.  Mayor Pro-tem Hundley  made the motion.  Councilman Farris seconded.  Motion carried.
	Mayor Craddock stated that a legal matter and a personnel matter were discussed with
	no action taken.
	Public Comments:  None
	Old Business:
	Request to Close Section of Oakdale Street:
	Town Attorney Arthur explained that this matter needed further legal research before  moving forward.  Item tabled until legal research has been completed.
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	INSTALLMENT/PURCHASE CONTRACT


	Loan Resolution Docs
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