AGENDA
Stoneville Town Council Meeting
April 4, 2017
7:00 PM

Call to Order-Mayor Craddock
Pledge of Allegiance
Invocation
Approval of Minutes from Last Meeting
Approval of Agenda

New Business:

1.

niewnN

Western Rockingham Community Event — Mary Martin
Leslie Street Asphalt Repairs — Mark Malloy

FY 2017-2018 Budget Presentation — Joanna Dalton

FY 2017 - 2018 Audit Contract — Joanna Dalton
Columbarium at Town Cemetery — Sherri Darnell

Public Comments:

Old Business:

1. Oakdale Street Storm Drain Replacement — Mark Malloy

Town Manager Report:

1.

1% 2017 Cruise In — April 21%*5p-8p

2. SES Carnival — Stoneville Park — April 29t 8a-8p
3. Stoneville Clean-Up Week — April 24*"— April 28t

Executive Session Into:

Executive Session Out Of:

Adjourn/Recess:



Present:

Welcome:

Minutes:

Agenda:

New Business:

Stoneville Town Council
Meeting Minutes
March 7, 2017
7:00 PM

Present were Mayor Ricky Craddock, Mayor Pro-Tem Chuck Hundley,
Councilwoman Lori Armstrong, Councilmen Henry Thornton, and Jerry Smith.
Councilman Bill Farris was excused.

Also, present were Town Manager Kenneth Gamble, Human Resource/Finance
Officer Joanna Dalton, Town Clerk Sherri Darnell, Police Chief Frank Moore,
Police Captain Brandon Rivera, Police Administrative Assistant Perry Webster,
and Public Works Director Mark Malloy.

Mayor Ricky Craddock welcomed the assembly and asked members of Boy
Scout Troop 566 to lead us in the Pledge of Allegiance. Mayor Craddock led
the Invocation and then called the meeting to order.

Mayor Ricky Craddock asked if there were any corrections to the minutes from
the last meeting. With no corrections, Mayor Craddock asked for a motion to
approve the minutes. Councilman Thornton made the motion to approve the
minutes. Councilwoman Armstrong seconded the motion. Motion carried.

Mayor Ricky Craddock asked if there were any adjustments to the originally
submitted Agenda. With no changes, Mayor Craddock asked for a motion to
approve the Agenda. Councilman Smith made the motion to approve the
Agenda. Mayor Pro-tem Hundley seconded the motion. Motion carried.

Adopt A Highway-Sarah Chandler:
Mrs. Chandler was not in attendance.

2017 Aaron Manuel Cruise In:
Mr. Michael Manuel approached Council to request permission to hold the Cruise In
again this year downtown. He stated that the dates would be the third Friday from April
through September. Mayor Pro-tem Hundley made the motion to again allow this event.
Councilman Smith seconded the motion. Motion carried.

2017 Bark for Life:
Ms. Chrissy Griffin asked Council for permission to again hold the Bark for Life event at
Stoneville Memorial Park to raise funds for the American Cancer Foundation. This event
will be held on September 16, 2017. Councilman Smith made the motion to allow this
event. Councilman Thornton seconded the motion. Motion carried. Town Manager
Gamble asked for a clarification that the fee for use of the park would be waived for this
event. Councilman Smith then made the motion to allow this event with the fee to be

waived.

Mayor Pro-tem Hundley seconded the motion. Motion carried.
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15" Annual March for Meals Month Proclamation:
Mayor Craddock read the proclamation and then asked for a motion to adopt.
Councilwoman Armstrong made the motion. Mayor Pro-tem Hundley seconded. Motion
carried. Copy incorporated into the minutes.

Ordinance 0-2017-01-Amendment to Chapter 51 (Utility Use) Ordinance:
Town Manager Gamble explained the revisions to the ordinance regarding application of
late fees, cutoffs, delinquency fees and leak and pool adjustments. He also explained
that this ordinance would have an effective date of July 1, 2017 in order to convey this
information to our customers. Councilman Smith made the motion to adopt this
amended ordinance. Councilwoman Armstrong seconded. Motion carried. Copy
incorporated into the minutes.

Billing and Collections Policy:
Town Manager Gamble stated that the policy includes distribution of water billing
calendar, how we apply late fees, delinquency fees, leak or pool adjustments and
Extensions of disconnection of services due to hardships. This policy will also be effective
July 1, 2017 in order to covey this information to our customers. Mayor Pro-tem Hundley
made the motion to adopt this policy. Councilman Thornton seconded the motion.
Motion carried. Copy incorporated into the minutes.

Ordinance 0-2017-02-Amendment to Chapter 74 (Traffic Schedules) Ordinance:
Town Manager Gamble stated that after a citizen inquiry and investigation, many stop
signs, yield signs and street misspellings were added or corrected. Councilman Smith
made the motion to adopt this ordinance amendment. Councilwoman Armstrong
seconded the motion. Motion carried. Copy incorporated into the ordinance.

Approval to Replace Booster Station and 75,000 gallon shed roofs:
Public Works Director Malloy stated that the roofs at these 2 locations are leaking and
need repair to protect the equipment inside them. After some discussion, Councilman
Smith made the motion to allow up to $10,000.00 to make repairs to both locations.
Councilman Thornton seconded the motion. Motion carried.

Approval to Seek USDA Grant Funding for Public Works Truck:
Public Works Director Malloy asked for approval to apply for grant funding to obtain a
work truck. After some discussion, Mayor Pro-tem Hundley made the motion to approve
the application process. Councilwoman Armstrong seconded. Motion carried.

Public Comments:
Mr. Mark Brown of 108 Oakdale Street had questions regarding the closure of the dead
end portion of Oakdale Street.
Mr. Jake Hundley (Hundley’s Grocery) 400 N Henry Street asked questions regarding the
backflow preventer that is being required at his business.

Old Business:

Backflow Preventer Project Update:

Public Works Director Malloy gave an update on the status of backflow preventers that
have been installed and why they are so important.
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Town Manager’s Report:
Town Manager Gamble stated that the Leaf Collection contract has not been completed
due to Mr. Wilson not returning his calls.
Matthews Street project is still on hold due to easement discussions with one property
owner.
Oakdale storm drain replacement started March 7, 2017.
The WRCC dinner is March 23, 2017. If anyone is planning on attending, please let our
Town Clerk know by March 17,

Citizens Economic Development Annual Meeting is March 28" at 5:30 pm. Please let our
Town Clerk know if you would like to attend by March 21%,

Executive Session:

Mayor Craddock asked for a motion to enter into executive session. Councilman Smith
made the motion. Councilman Thornton seconded. Motion carried.

Regular Session:
Mayor Craddock asked for a motion to return to regular session. Councilman
Thornton made the motion. Mayor Pro-tem Hundley seconded. Motion carried.

Mayor Craddock stated that a personnel matter was discussed with no action taken.

Adjourn: Mayor Craddock asked for a motion for adjournment. Councilman Thornton made
the motion. Councilman Smith seconded. Motion carried.

Mayor Ricky Craddock Town Clerk, Sherri Darnell,
CMC, NCCMC



Beauty of Madison
OFES, Chapter 383
P.O. Bor 1062
Madison, MIC 27025

Chapter Elected
Officers

Worthy Matron
Mary D. Martin

Worthy Patron
John T. Colling

Associate Matron
Ernestine
Muhammaod

Secretary
Felicia J.
Kornegay

Treasurer

Lena T. Goolshy

Conductress
Beverly R,
Foddrell-Eayes

Associae
Conductress
Dorothy Martin

Trustee Chairman
Delois Weikins

Order of the Eastern Star, ”‘Hi\
Beauty of Madison Chapter #383
PO Box 1002

Madison, NC 27025

Madison Masonic Lodge #563

Robert Shelton, Jr., Most Worshipful Master
Beauty of Madison Chapter #383

Mary D. Martin, Worthy Matron

702 West Idol Street

Madison, NC 27025

To: Who It May Concern (EIN#: 80-0784475)

The Madison Masonic Lodge #563 and The Beauty of Madison Order of
the Eastern Star, PHA Chapter #383 is hosting a community outreach event
on April 8, 2017 from 10:00 a.m. to 6:00 p.m. at 406 West Gene Hairston
Street in Madison, NC 27025. The event is called “Bringing the
Neighbor Back to the Neighborhood.”

These organizations are based on charity, education, love and moral values.
We will have activities that will include live music, promote the arts and
cultural experiences, learning opportunities for studs

lents,
awareness

and social

We are expecting approximately 1,500 citizens from the Madison-
Mayodan-Stoneville and other surrounding areas. We are requesting
donations that can be used to support this event. {}m“ goal is to provide
free food and drinks.

Thank you for your support and being a good neighbor.

o fee o

Any question or
1hoo.com

oy

concerns, please contact me at 336-791-3054 or mdmartin:

Respectfully yours,

-
:\f}é”m{éﬂwf ; {L 7

?‘vfmitzj 7. Martin

Mary D. Martin Robert Shelton, Jr.
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THE FY 2017-2018 BUDGET

TAX & USER FEE RATES

o Property Tax: $0.69 per $100 of assessed
valuation,

» Vehicle Tax: $5.00 per car.

» Water Rates:

Inside Town Limits

$15.78 Minimum Plus $7.39 per 1000 Gallons

{1500 Gallons Included in Base Rate)

Qutside Town Limits

$28.58 Minimum Plus $13.79 per 1000 Gallons

{1500 Gallons Included in Base Rate)

» Sewer Rates:

Inside Town Limits

$15.78 Minimum Plus $7.39 per 1000 Gallons

(1500 &allons Included in Base Rate)

Qutside Town Limits

$28.58 Minimum Plus $13.79 per 1000 Gallons

{1500 Gallons Included in Base Rate)

e Garbage: $14.07 Monthly

e Recycling: $1.50 Monthly

MAJOR FY 17-18 CAPITAL EXPENDITURES
LUSDA Sewer Rehabilitation - Replacement
$2,678,000 ($1,865,000 Grant / $813,000 Loan)

Other FY 17-18 Expenditure Highlights
Full Replacement of Fire Department Turn Out
Gear $60,000

FY 2017-2018 BUDGETED REVENUES BY FUND

G6ENERAL FUND:

Ad Valorem Taxes

Other Taxes & Licenses
Restricted Revenue
Intergovernmental Revenue
Sales & Services

Other Financing Sources
Irnvestment Earnings

&GF Fund Balance Appropriated

WATER & SEWER FUND:
Operating Revenue y
Non-Operating Revenue

‘Other Revenue

~ TOTAL REVENUES

FY 2017-2018 BUDGETED EXPENDITURES

GENERAL FUND:
Administration

Economic & Physical Devel.
Fire Department
Governing Board

Police Department

Public Buildings

Public Works

Recreation Department
General Fund Contingency

WATER & SEWER FUND:
Water Department
Wastewater Treatment

FY 1B-16 FY 16-17 FY 17-18 % of Total
Revenues Revenues Revenues Revenues
445500 473520 465709 0.25
127600 133301 159100 009
126000 248870 298350 0.16
111000 131000 156061 0.09
141223 140260 133808 007
68000 0.00
350 350 350 0.00
0.00
$ 1,019,673 $ 1,125,301 $ 1,214,278 66.43%
652654 642042 613642 034
2728100 o N o - 000
1 $3,380,754 $ 642,942 $ 613,642  3357%

' $ 4,400,427 $ 1,768,243 $ 1,827.920  100.00%

FY 15-1% FY 16-17 Fy 17-18 % of Total

Expenditures Expenditures Expenditures Expenditures
170793 184731 194610 0.11
10250 113750 117250 0.06
110499 157018 183403 (SR
45852 39481 44681 002
286673 302458 327174 0.18
143320 80426 76560 004

180830 188797 215464
52456 48640 45046 0.02
0.00
$ 1,019,673 $ 1,125,301 $ 1,214,278 66.43%
318360 273805 268548 0.15
3062394 369137 345094 0.19
$ 3,380,754 $ 642,942 $ 613,642 33.57%
$ 4,400,427 $ 1,768,243 $ 1,827,920 100.00%
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GENERAL FUND REVENUES
FISCAL YEAR 2017-2018 BUDBET

FY 14-15 FY 15-16 FY 16-17 FY 17-18 FY 17-18 F¥Y 17-18
Budget Budget Budget Proposed Manoger Cauncil Revenue Highlights

Ad Valorem Toxes Recommended| Approved
Current Year 403,000 421,000 419 520 400,000 400,000
Prior Years 19,500 19,500 15,500 15,000 15,000
Penalties & Interest 2,800 5,000 5,000 5,000 5,000
Tax and Tag 33,500 45,000 45,700|

425,000 445500]  473520] 465000 465,709
QOther Taxes & License
Art, 39 Sales Tax 52,500 60,000 60,000 65,000 65,000
Art. 40 Sales Tax 37,500 40,000 44 000 50,000 50,000
Art. 42 Sales Tax 27 800 27,500 29,201 32,000 32,000
Art, 44 Sales Tax 400 100 100 100 100
Art. 44*524 Sales Tax 12,000 12,000
Privilege License 1,500

119 400 127,600 133,301 1’39,153@ 15.3910{3
Restricted Revenue
NCDOT 5310 Grant 99 000 99,000 99,000
Madisen & Mayodan SKAT Maich 7,350 7,380 7,350
Governor's Crime Commission Grant 7933
PD COPS Grant Revenue
FD Grant Revenue 14,520 60,000 60,000 State Matching Grant & McMichae!
Powell Bill 32,000 34,000 34 000 34,000 34 000
Home Energy Loan Grant Rev
Fire Protection Charge 83,000 83,000 83,000 89,000 89,000
Fire Dept on Behalf 9,000 9,000 9,000 9,000 9,000

131,933 126,000 246,870 | 298,350 298,350 0
Intergovernmentaol Revenue
Sales & Use Tax Refund 12,000 12,000 11,000 11,000 11,000
Gas Tax Refund 1,800 2,800 1,600 2,000 2,000
Beer & Wine Tax 4,000 4,000 4 500 4 500 4 500
Telecommunications Tax 14,000 13,000 12,000 9,400 9,400
Utility Franchise Tax 29,000 31,000 48,000 56,000 56,000
Hold Harmless Revenue 40,000 45 000 50,000 70,061 70,061
Video Programming Tax 3500 4,000 4,000 4,000

100,800 111,000 131,000 156,961 156,061 0




GENERAL FUND REVENUES
FISCAL YEAR 2016-2017 BUDGET

FY 14-15 | FY 15-16 | FY 16-17 | FV 17-18 | FV 17-18 | FY 17-18
Budget Budget Budget Proposed | Administrator Council

Sales & Services Recommended! Approved
Court Fees 300 500 500 500 5CG0
Fire Dept Special Revenue
Solid Waste Fees 68,258 69,623 71,000 86,446 86,446
Recycling Fees 11,250 11,600 15,000 9,162 9,162
Cemetery Revenues 5,000 5,000 5,000 2,500 2,500
Youth Activities 25,000 34,000 28,760 20,000 20,000
July Fourth
Beuatification/Preservation
Sales of Surplus Equipment 5,000 5,500 5,500 1,500 1,500
Lease - Cellular Tower Property 12,000 12,000 12,000 12,700 12,700
Miscellaneous Revenue 1,000 3,000 2,500 1,000 1,000

127,808 141,223 140,260 133,808 133,808
QOther Financing Sources
Loan for Town Hall Roof & HVAC 68,000

- 68,000 -
Tnvestment Earnings 350 350 350 350 350
350 350 350 350 350
Powell Bill Fund Bal. Appropriated
GF Fund Balance Appropriated . - -
TOTAL GENERAL FUND $ 905291 1% 10196731 % 1125301 % 121356914 12142781 % -




ADMINISTRATION
FISCAL YEAR 2017-2018 BUDGET

FY17-18 | FY 17-18
FY 14-15 FY 18-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed |Recommendedl Approved Expenditure Highlights
Salaries - Regular 90,559 95,489 107,110 111,370 111,370
Salaries - Overtime 1,000 1,000 1,000
FICA 7,245 7,305 8,184 8596 8,596
Retirement 6,493 8 000 9534 10,362 10,362
Health Insurance 16,530 14 400 14 B16 15 868 13,288
Worker's Compensation 300 574 2977 3278 3,278
Unemployment Insurance
Auditor 20,400 16,900 16,480 17,300 17,300
Professional Services 3,500 3,600
Tax Billing 4,000 4 100 4,100 4,510 4,510
Office Supplies 2,700 3,500 2,800 2174 2,174
Vending Expense 2,600 1,000
Travel/Gas 2.000 3000 3,000 3,600 3.000
Telephone 5,400 5,000 5 000 3,500 3,500
Postage 600 700 700 700 700
Admin Vehicle Maintenance 800
Advertising 100 100 100 100 100
Training 3,000 3,000 3,000 2,500 2,500
Zoning 500 500 500 500 500
Miscellaneous 1,000
Liability Insurance 1,300 1,375 880 968 968
Capital Qutlay
Computers / Programs 3,000 3,000 3,000 6,000 6,000
Service Charge 600 1,000 1,000 1,000 1,000
Dues and Subscriptions 250 850 850 1,000 1,000
TOTAL ADMINISTRATION | $ 168377 |$ 170793 |$ 1847311 $ 197323|% 194610 % -




~ ECONOMIC & PHYSICAL DEVELOPMENT

~ FISCAL YEAR 2017-2018 BUDGET

) FY 17-18 | FY 17-18 |
FY 14-18 FY 18-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed |Recommended! Approved Expenditure Highlights

Loan Assistance 0 0 0

SKAT Bus Local Match 2,250 3,650 3,650 3,650

ADTS (SKAT Service) 106,350 106,350 106,350

CED Dues 500 500 1,000 1,000

Small Town Main Street 5,000 5,000 750 3,780 3,750

SANS Technical Fibers 9,800

Gerbing

Downtown Fagade Program 2,500 2,500 2,500 2,500

TOTALECON&PHYSDEVL | $ 148001 % 10250 1§ 1137501 $ 117250 |% 1172501 % -




Fiscal Year 2017-2018 Budget

FIRE DEPARTMENT

FY 17-18 Fy 17-18
FY 14-15 FY 1B-16 | FY 16-17 | FY 17-18 Manager Council
Budge? Budget Budget Proposed | Recommended Approved Expenditure Highlights
Salaries 2,500 2,716 23,751 26,943 26,943
FICA 2,400 2,410 4913 2,061 2061
Worker's Compensation 1,500 373 882 70 970
Fire Calls 24,000 24,000 24,000 24 000 24,000
Fire Drills 4,100 4 500 4,500 4500 4,500
Uniforms 4,000 3,000 2,685 60,000 60,000 Full Replacement of Turnout Gear
Supplies 500 1,000 1,000 1,000 1,000
Equipment 6,500 23,520
Telephone 1,600 1,600 1,600 1,600 1,600
Gas 2,000 2,000 2,000 3,000 3,000
Equipment Maintenance 2,000 2,000 3,000 3,000 3,000
Vehicle Maintenance 8 500 8,500 8,000 8,000 8,000
Training 500 2,000 500 500 500
Certification 600 750 700 700 700
Office Supplies 200 500 280 250 280
Miscellaneous
Liability Insurance 9,000 13,650 10,216 11,238 11,238
Pensions 2,800 2,700 2,700 2,700 2,700
Capital Outlay
VFIS Accident & Sickness 2,300 2,500 2,500
Debt Service - New Engine 71 29,500 29 800 29,131 29,131 29,131 Year 3 of 15
Computers / Programs 700 1,000 1,000 1,000 1,000
Life Safety 400 400 400 400 400
First Responder 500 1,000 1,000 1,000 1,000
Fire Dept On-Behalf Exp 9,000 9,000 9,000 9,000 §,000
Fire Dpt Special Account
TOTAL FIRE DEPARTMENT $106,000 $119 499 $157 018 $193.493 $193.493 $0

Notes for 2017 - 2018:




GOVERNING BOARD ;
FISCAL YEAR 2017-2018 BUDGET

Fy 17-18 FY 17-18
FY 14-158 FY 15-16 FY 16-17 | FY 17-18 Manager Council
Budget Budget Budget Proposed I|Recommended! Approved Expenditure Highlights
Governing Board Salaries 8,400 8 400 8484 8823 8823
Governing Board FICA 672 642 675 700 700
Attorney - Retainer Fee
Worker's Compensation 100 2,460 772 849 849
Office Supplies 500 500 500 500
Governing Board Miscellaneous 1,000 4200
Governing Board Dues 4 000 4 500 4 500 4 500 4 500
Senior Citizens Program 2,000 2,000 2,000 2,000 2,000
Governing Board Insurance 500 80O 800 880 880
Election Expense 500 6,150 4679 4 679
Christmas Expense 250 250 250 250 250
Retreat Expense 500 250 500 500 500
Contingency 1,600 1,000 1,000
Legal Fees 20,608 15,000 17,000 17,000 17 000
Public Notices / Media 1,000 1,000 1,000
Training & Travel 2,000 2000 2,000
TOTAL GOVERNING BOARD $ 38530]$% 458521% 3948114 4468113 446811 3% -




POLICE DEPARTMENT

FISCAL YEAR 2017-2018 BUDGET

FY 17-18 FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed |Recommended! Approved Expenditure Highlights
Salaries - Regular 127 766 140,794 142 202 182 846 152 846
Sclaries - Part Time 30,000 32,500 40,000 40 000 40,000
401 (K) 7,888 §,150 9,130 8,142 8,142
FICA 12,621 13,100 13,969 14,753 14,753
Refirement 12,148 11,500 14 609 13,435 13,435
Health Insurance 18,300 20,700 20,907 22 598 26,403
Worker's Compensation 4,100 2,788 3,859 4 245 4 245
Uniforms 1,500 1,000 1,000 1,000 1,000
Equipment 7,933 1,000 1,000 1,000 1,000
Other Supplies 1,000 723 500 500 500
ACO Supplies 500 500 500 500 500
Professional Services 1000 1,000 1,800 1,800 1,800
DARE Program
Telephone 3,000 3714 3,700 3,700 3700
Postage 250 250 250 250 250
Gas 18,000 18,000 15 000 18,000 18,000
Equipment Maintenance 800 1000 1,000 1.000 1000
Vehicle Maintenance 3,000 3,000 3500 3500 3,500
Training 3,000 3,000 3,000 3,000 3,000
Miscellaneous
Liability Tnsurance 8 000 9768 9,680 10,648 10 648
Capital Qutlay
Computers / Programs 1,000 3,100 3,100 3,100
Debt Service - USDA 9,300 10,752 10,752 10,752 10,752 Year 4 of B
Debt Service - Car 5,800 1834 1,800 4000 7,400 Year 1 of B
Special Account 1,000 600 1,200 1,200 1,200
TOTAL POLICE DEPT. $ 276906 % 2B6ATI S 302458 1% 319969 1% 3271741 % -




Public Buildings
FISCAL YEAR 2017-2018 BUDGET

FY 17-18 | FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed [Recommended! Approved Expenditure Highlights

Electricity 48,000 45,000 48,000 48 000 48 000
Maintenance 3,196 3,500 10,820 3,500 3,500
Liability Insurance 7,700 10,500 11,000 11,000 11,000
Capital Outlay 68 000
Debt Service 16,320 10,606 14 060 14 060 Payment 3 of 5
TOTAL PUBLIC BLDGS $ 5889 | $ 143320|% 80426 % T765601% 765601 % -




Fublic Works

 FISCAL YEAR 2017-2018 BUDGET

FY 17-18 | FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed |Recommended] Approved Expenditure Highlights
Salaries 42 820 48,778 50,054 66,190 66,190
FICA 3426 3731 3829 4911 4911
Retirement 3,070 3,449 3,629 4814 4,814
Health Insurance 9,595 10,265 10,368 11,408 11,022
Worker's Compensation 2,200 574 331 364 364
Uniforms
Envirolink
Other Supplies 500 500
Cemetery Fund Expense 1,000 500 1,000 1,000 1,000
Telephone & Internet 1,000 200 1,000 1,000 1,000
Nuisance Abatement 3,000 3,000 3,000 3,000
Gas 5,900 4,248 4796 5,725 5,728
Building Maintenance 1,000
Equipment Maintenance 2,000 800 2,000 4,930 4,930
Vehicle Maintenance 3,000 1,000 2.160 4,000 4 000
Powell Bill 32,000 20,000 17,600 17,000 17,000
Recycling 12,600 12,500 12,500 13,132 13,132
Miscellaneous
Office Supplies 500 700 750 750 750
Liability Insurance 2,834 3,885 5,280 5,808 5,808
Capital Outlay
Waste Collection 76,000 76,000 80,000 66,218 66,218
Debt Service -Truck 5,600 5,600 Year 1 of 5
TOTAL PUBLIC WORKS $ 198845 % 190830]% 198797 % 215847 1% 215464 1 3% -




RECREATION DEPARTMENT

FISCAL YEAR 2017-2018 BUDGET

Fy 17-18 FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 Manager Council
Budget Budget Budget Proposed [Recommended] Approved Expenditure Highlights
Salaries 16,238 16,756 16,591 17,939 17,939
FICA 1,299 2,540 2,538 2,800 2.800
Worker's Compensation 400 390 441 485 485
Travel 1,000 600 600 600
Park Maintenance 4. 000 4000 4 000 4000 4,000
Christmas Parade 250 250 280 250
Pack the Park 1,500 1,000
Concessions 3,000 2,755 3,000 1,000 1,000
Cheerleading 1,500
Golf 1,500
Soccer 2,500 1,600 1,600 1,600 1,600
Football 3,500 3,000
Baseball/Softball 1,500 2.000 1,500 1,500 1,500
Basketball 7,000 8,500 7500 7,500 7,500
Volleyball 3,000 4,100 3,500 3,500
Kickball
Miscellaneous 1,000 2.000
Liability Insurance 1,000 1,665 3,520 3,872 3.872
Resale Merchandise 2,000
Capital Outlay
Contingency
TOTAL RECREATIONDEPT. | $ 42937 | % 52456 |$ 48640 (% 45046|% 45046 % -
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T WATER & SEWER FUND REVENUES

_ FISCAL YEAR 2017-2018 BUDGET ; - ;
FY 14-15 | FY 15-16 | FY 16-17 | FY 17-18 | FY 17-18 | FY 17-18 Bl o
Budget Budget Budget Proposed Manager Council Revenue Highlights

Operating Revenue \ | Recommended | Approved
Water & Sewer Charges 650,000 639,154 627 516 Bogp42 KR, 042
Taps & Connections 2,000 2,500 2,500 2,500 2,500
Reconnections 500 1,000 1,826 2,000 2,000
Water Meter Deposits 3,000 5,000 5,000 3,000 3,000
Penalties 2,500 5,000 6,000 8.000 8,000

658,000 652,654 642 842 613,542 613,542 0
Non-Operating Revenue
Sale of Surplus Property
Other Revenue
Miscellaneous Revenue 100 100 100 100 100 100
Regional WWT Revenue
NC Clean Water Grant 260,000
Matthews Street Loan 87.000
Equipment Loan 50,000
NCRC Capacity Grant
USDA Infrastructure Grant 1,865,000
USDA Infrastructure Loan 813,000

347,100 2,728,100 100 100 100 100

-

TOTAL W&S FUND $ 1,005,100 ' $33807541% 6429421 % 6136421 % 613642 100




WATER DEPARTMENT
FISCAL YEAR 2017-2018 BUDGET

FY 17-18 FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 fanager Council
Budget Budget Budget Proposed |Recommended! Approved Expenditure Highlights
Salaries 37,556 35920 38 854 36,477 36477
Call Out Pay 2,800 2,500 2,500 2,800
FICA 3,008 2882 3,165 2,637 2637
Retirement 3,192 2,667 2,970 2,586 2,586
Health Insurance 8,580 6,720 7.488 8,237 8,237
Worker's Compensation 1,500 574 882 970 970
Woater Tests 10,800 10 800 10,800 9000 9,000
Professional Services 2,600 2,600 8,000
Envirelink
Water Purchases 115,000 98,000 111,720 107,933 107 933
Water System Maintenance 25,000 25,000 17 441 21,728 21,725
Telephone 2400 2,800 1,245 2,500 2,500
Postage 2,500 4,000 4,000 4,000 4,000
Electricity 10,000 10,000 10,000 10,000 10,000
Lisbility Insurance 2834 3,885 5,280 5,808 5,808
Building Maintenance
Equipment Maintenance 5,000 5,000 2,627 1,000 1,000
Vehicle Maintenance 2,500 2,500 2,000
Computer/Programs 3,000 7,000 7,000 4,500 4,500
Training 3,000 3,000 2,000 2,000 2,000
Miscellaneous 2.000 6000 4000 4,000
Contingency 22,745 31,500 5,000
Water System Capital Qutlay 12,000 12,000 Replace Downtown Main
Water System Equipment 25,000
Debt Service - Gator & Tractor 6,200 7,030 5,375 5,375
Water Tonk Maintenance 23,000 23 812 23,803 25,300 25,300
&PS Mapping Project 8,500
Debt Service - Principal
Debt Service - Interest
Transfer out to 6F
TOTAL WATER DEPT. % 294682 | % 318360 $ 26B54B | % 2685481 $ -

$ 273,805




WASTEWATER TREATMENT
FISCAL YEAR 2017-2018 BUDGET

FY 17-18 FY 17-18
FY 14-15 FY 15-16 FY 16-17 FY 17-18 #anager Council

Budget Budget Budget Proposed |Recommended Approved Expenditure Highlights
Salaries 36421 39163 41,837 41,895 41,895
Call Out & Standby Pay 15,000 13,810 12,930 12930
FICA 2914 4,070 4,368 3,082 3,082
Retirement 2,611 3,761 4,091 2,992 2,992
Health Insurance 10,260 10,304 10,407 11,448 11,448
Werker's Compensation 574 882 970 970
Envirolink
Professional Services 10400 9,000 1,802 1,802
Tests
Uniforms 1,500 1,500 1,500 1.B00 1,500
Sewer Usage 90,000 90,000 103,500 100,080 100,080
Other Supplies 2,500 2,267 3,500 3,500 3,500
Sewer System Maintenance 30,000 30000 22,000 15,000 15,000
Travel 2,500 2,500 2,210 2,210 2,210
Diesel Fuel 2,000 2,500 2,500 2500 2,500
TFelephone 3,300 3,500 1,690 2,500 2,500
Electricity 17,000 20,000 20,000 20,000 20,000
Gas 2,000 2,000 2,000
Pump Repair 10,000 10,000 10,000 10,000 16,000
Equipment Maintenance 2,500 3,500 2,500 2,500 2,500
Vehicle Maintenance 2,000 2,000 2,000
Training 3,000 3,000 2,000 2,000 2,000
Miscellaneous 2,000 2,000
Liability Insurance 2,834 3,885 5,280 5,808 5,808
Dues & Subscriptions 1,500 1,500 1,500 1,500 1,500
Equipment
Backhoe 14,400 10,320 9072 9,072 9,072
Contingency 22,740 25,000
Jetter - Principal 1,258
Jetter - Interest 300
N Glenn Debt Service
Debt Principal - Bonds 51,600 51,560 51,500 51,800 51,500 Year 14 of 20
Interest - Bonds 15,100 12,380 10,960 10,960 10,960 Year 14 of 20
State Revolving Loan
Capital Outlay - SCADA System 25,000
Debt Service - SCADA System 6,200 7,030 5,375 5,375 Year 3of B
Capital Outlay - USDA Sewer Project 2,678,000
USDA Sewer Loan - Principal Payments Begin FY 18-19
USDA Sewer Loan - Interest Payments Begin FY 18-19
Capital Outlay - Matthews Street Project 347 000
Matthews 51, Loan - Principal 20,880 24000 24,000 24,000 Payment 2 of 4
Matthews 5t Loan - Interest
TOTAL WWT $ TFI041B | $3062394 |5 369137 % 345094 | § 345094 | § -




Town of Stoneville
Schedule of Fees

2017-2018
Administration
BaO CRECK FEE.....ueeeeetectecteeee ettt ettt et ettt et sbestesasaesaesbe e et sbesneansaessensesnne stesneensens 25.00
COPIES = FIrSt 5 PaOS..ciivie ettt sttt ettt et st stesre et e s e s e et st saeane et sessan e seesenans No Charge
Copies — Page 6 throUgh ENd........ccc.uo ettt vt s r s st er s s v s s e e $0.10 ea
FAX = PAGE L.ttt ettt ettt ettt ettt ettt eta s e ea bt ettt ettt et ettt sa seasassen st ettt et et st nnees $1.00
FaxX Page 2 throUZH ENG.......c.ccueecveieecieececect ettt ettt ettt ettt sae s s s s st $0.25 ea
NOTAry FEE — FirSt SIBNAtUIE...ccuuiiieiieiiiie sttt tees et et sre e e sre et e s e e e eesaneesaesstesnssesseeans $5.00
Notary Fee — Each Additional Signature on Same Document.........ccceceeoevevecercerereeeenins $1.00 ea
SEONVIIIE LICENSE PlAte...eee ettt ettt et e eeree et e eee et et eeeeen e seesteaes seeeeteeseeneenseaaeeseseeeeeneens $5.00
SEONBVIIIE PIINT .ottt ettt eee e e ee et sae et eeteeeees e seeseeeeeseeeseaseeeeenseaaesseesreaneeaeeensenseenees $25.00
SEONBVIIIE HAT .o et e e e e ee e e eaeeeeeeeeseenseastaaes seeeme et eeseenseaseeneeseesnsenseneseenennes $20.00
SEONEVIIIE T-ShIrt (S, M, L, XL) uiiieeieeeeieecee ettt ettt et st es vt sa st v s sbe st st sas v s $15.00
SEONEVIIIE T-SHITE (XXL) viuitiviieieeceecieriee et st ettt st ses et st s b e sas st s s et sssa st seaessereasens $18.00
Stoneville SWeat SHIrt (All SIZES)......cvv ittt sttt st bttt st b e ea s $20.00
Cemetery
Grave Site (StONEVIlle RESIAENT)......ccviieeece ettt et e b e s e er s e e e ene $300.00
Grave Site (NON-RESIAENT)......ccuiriieiicee ettt ettt st st s st st st e b et sre srenens $750.00
Mausoleum (Resident & NON-RESIAENT).....ccccieiiveiieeiriiiiciie et ertee e et e se b e $1450.00
Garbage / Recycling
(CF o= 1= (=TT $14.07 Monthly
2T orY o = ST $1.50 Monthly
BUIKY @M PICK-UP ..ttt ettt ettt et aee st ses e st sea s et ss s st sessessaesnasesstessasesetesensesenes $20.00
Parks and Recreation
Refundable Deposit Required for Stoneville Park Field and Shelter Reservations............... $100.00
Ball Field RENTAI = HOUTIY ..ottt sttt st ev s st st b s st ss s b s tns $20.00
Ball Field RENTAI = All DAY...cvevieeceeeeececeeeieeete ettt st sttt sae st sas st sas st bt s ses bt s st nnnes $100.00
LIBNTS PEI HOUF ....v.eeeveevectie ettt ettt ettt st eea s et nea s stenss st ebesssesetenessesstesrasessaesnnsessassrenns $15.00
Large SNEILET (6 HOUTS)....oviveeete ettt ettt et et bev et et st se et aes e ete e bes b sssae et e sesserarsene s $25.00
SMAIl SHEILET (B HOUIS) ..veueevetieeee ettt ettt et sttt e et e e b s et st sn s sersas et sae saennanens $25.00



EEINE PalK .. oe ettt ettt ee et e eee st et eet e et et e steseesae et eeseessensaesteatesaeseesaneessenneat seesneantens $300.00

YOULh SPOrts REGISTIAatioN.......cvieiieectecceiee ettt ettt st s b st eaeses s s $40.00
Adult Volleyball Team ReGiStration.......cccceceeriereieieieieiinrinr st st s s es $65.00
Adult Volleyball Registration Per Player........u vttt e s e snn e $20.00
Adult Basketball Player ReGiStratioN.......ccce e ceiceieieiccee ettt st e s e $60.00
Police

COPY Of REPOI..eeuicieiitieeisietee et ettt et sa et s et et as et seb s et et assebesessss et sessesatesessesebennnsesansennns $5.00
Copy of In Car Camera Or Other VIdEO0.......cceueieieiieieiiniisrstcst e ee e e ste e svesae st e e e s $10.00
OFff DULY OFffiCEI FEE....uviieie ettt ettt s st bes et bes v s b sea e eessas srasesenanas $25.00 Hr
GOIf Cart REGISIIATION......eeivie ettt ettt ettt ettt eea e esa s sra sttt es b bes et ses e st saseeasassrasesetenenes $50.00
GO CAIt RENEWAN ...ttt ettt ee e eeeeeeeeeeeeeeeeee et e eeaaee e e e e e seneensensesnennennas $10.00 Yr

Property Tax Rate

X RATC ettt et eeteee e e e e st e aeeeaeeeteeeeeneeseeateseeseeeneaeteeneenneanne eee S0.69 / S100 Valuation
A TAX ettt ettt ettt et et e et eaeeeeeeeeeeeeeeeeeeeeeeaea e een en en e eeanenseeseneeeseeeeeeee et et ae et ene et et eneeneeeeeaeeeeeaeaen $5.00 Yr
Public Works

MOWING NUISANCE LOT.uuuviuiieiceiee ettt et et es et ses e st ses e st ses e saesessessas sessessassesnsssnserenes $100.00
Clearing NUISANCe LOt = LABOT ...ttt et eer b et ere enes $75.00 Hr
Clearing NUisance Lot — DUMP TIUCK.....cccoveireeeeeeeereetieee e ste e st bente e e sreeneessenbenaesneenes $50.00 Hr
Clearing NUisance Lot — Back HOB.....cc.oceveeeteee ettt et st s e aer s $50.00 Hr
Clearing NUISANCE LOt — TraCtor....ccuiieieeccie ettt et st st sr et e e e st e se s e s e e e $30.00 Hr

Water — Sewer

Water-Sewer Rates are Revised on January 15t by the Mayodan Water System

Water — Stoneville Residents.........ccccevveneennen. $15.78 Minimum plus $7.39 per 1,000 Gallons Used
Sewer — Stoneville Residents........ccccoeeueeevnneee. $15.78 Minimum plus $7.39 per 1,000 Gallons Used
Water — Non-ResidentsS.....ooeeeeeeeeeeeeeeeene. $28.58 Minimum plus $13.79 per 1,000 Gallons Used
Sewer — Non-Residents......cceevveeeeeeeeeeenne. $28.58 Minimum plus $13.79 per 1,000 Gallons Used
WALl SEIVICE DEPOSIT....cuvivcveieieeetecietee et ettt see st et eaeses et sasses et sas ses bt sassessesbessse sessessresnasesenes $200.00

Late Payment Fee — Applied Monthly after 5 p.m. on 20™, unless the 20%™ Falls on Day Town Hall
Closed — Then Applied after 5 p.m. on the First Business Day that

FOIOWS ..ottt ettt et sre et e e er bbb sbesns s e s benbenee s steenes 10% of Outstanding Balance
Water Meter TAmMPEIiNG FINE.. ..ottt st ee st et e e sre e stesea sreaetesenaee st reeennes $75.00
VIEE R INSTAIIAION FOO. ..ot ee et eeeeeseeteeeneeeeeneeeeeeseneeeseeseeeaenaneseeseeanans $25.00

DEIINQUENCY FEE.....vvie ettt sttt st et st et s sttt seb et st ses et st seb et etees st sbesentessaesnns $50.00



Residential Water / Sewer Tap — Inside StoNeVille..........oceeeeeeeeeveeiee e $625.00

Commercial Water / Sewer Tap — Inside Stoneville..........cccoeverieeeececeereeece e $1250.00
Residential Water / Sewer Tap — Outside Stoneville..........ueveiveeececrcrieeee e e $1250.00
Commercial Water / Sewer Tap — Outside Stoneville..........oeceeieceerieecce e $1875.00
Replace SEWEr Clean-0OUt Cap.....ciicceecere ettt et ste e e st aes e e e stesanessaessesses e seesnnannens $25.00
TAP CUL ettt ettt ettt ettt v ettt et e asassra s b tes st bes et et sae st sassranan s $35.00 plus $14.00 per Foot
Zoning

ZONING PEIMIL...vivieiieecteitetiee et cte ettt eeete sttt es e et ste e besesseaesbesssessessasebeseesessessssasstensasessessssns et en $25.00

Applications for Rezoning / Special Use / VarianCes........ccceeeeerireeeeceseeieriereseee e ses s esesesennes $250.00
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March 22, 2017

Ms. Joanna Dalton,

Finance and Human Resources Officer
Town of Bioneville

PO Box 71

Stoneville, NC 27048

Dear Ms. Dalton:

We are very pleased to have worked with the Town of Stoneville over the past year and look forward to
working with the Town on the June 30, 2017 audit. Also. we appreciate the Town'’s interest in pursuing a
continuing audit relationship with Gibson & Company, P.A.

ccordingly, in respect to our long-standing relationship with the Town of Stoneville and our desire to

continue this relationship, we respectfully propose the foll wing fees for the years ending June 30, 2018,
2019 and 2020,

Year ending June 30, 2018 $ 17,820 (3% cost of living increase)
Year ending June 30,2019 $ 18,350 (3% cost of living increase)
Year ending June 30, 2020  $ 18,800 (3% cost of living increase)

Also, there will be a flat additional charge of $3,000 for each year (if any) that
a "Single Audit" is required.

Please note that we understand that this three-year relationship must be approved annually by the
appropriate Board.

Again, thank you for allowing us to serve as your auditors in the past and we hope that the above
arrangement meets the needs of you and the Board. Please advise at your convenience,

Sincerely,
Gibson & Company, P.A.

R. Harold Gibson
Managing Partner/PrincipalRicky Craddock, Maor



March 22, 2017

To the Town Council
Town of Stoneville
PO Box 71
Stoneville, NC 27048

We are pleased o confirm our understanding of the services we are to provide The Town of Stoneville for the year
ended June 30, 2017. We will audit the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information, including the related notes to the financial
statements, which collectively comprise the basic financial statements of the Town of Stoneville as of and for the
year ended June 30, 2017. Accounting standards generally accepted in the United States of America provide for
ertain required supplementary information (RS}, such as management's discussion and analysis (MD&A), to
supplement Town of Stoneville’s basic financial statements. Such information, aithough not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. As part of our engagement, we will apply certain limited procedures to Town of Stoneville's
RSI in accordance with auditing standards generally accepted in the United States of America. These limited
procedures will consist of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements We will not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance. The following RSI is required by generally
accepted accounting principles and will be subjected to certain limited procedures, but will not be audited:
13 Management's Discussion and Analysis,
2} Local Governmental Employees’ Retirement System ~ Schedule of Proportionate Share of Net Pension Liability
{Asset) and Schedule of Contributions.
3) Law Enforcement Officer's Special Separation Allowance.

We have also been engaged to report on supplementary information other than RSI that accompanies Town of
Stoneville's financial statements. We will subject the following supplementary information to the auditing procedures
applied in our audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America, and we will provide an opinion on it in relation to the
financial statements as a whole,

1) individual Fund Statements.
23 Other Schedules,



Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly presented,
in all material respects, in conformity with U.S. generally accepted accounting principles and to report on the fairness
of the supplementary information referred to in the second paragraph when considered in relation o the financial
statements as a whole. Qur audit will be conducted in accordance with auditing standards generally accepted in the
United States of America and the standards for financial audits contained in Government Auditing Standards, issued
by the Complroller General of the United States, and will include tests of the accounting records of Town of
Stoneville and other procedures we consider necessary 1o enable us to express such opinions. We will issue a
written report upon completion of our audit of Town of Stoneville's financial statements. Qur report will be addressed
to the Board of Commissioners of the Town of Stonevilie. We cannat provide assurance that unmodified opinions
will be expressed. Circumstances may arise in which it is necessary for us to modify our opinions or add emphasis-
of-matter or other-matter paragraphs. if our opinions on the financial statements are other than unmodified. we will
discuss the reasons with you in advance, if, for any reason, we are unable to complete the audit or are unable to
form or have not formed opinions, we may decline to BXPress opinions or issue reports, or may withdraw from this
ngagement.

We will aiso provide a report {that does not include an opinion) on internal control related to the financial siatements
and compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a material effect on the financial statements as required by Government Auditing Standards. The
report on internal control and on compliance and other matters will include a paragraph that states (1) that the
purpese of the report is solely to describe the scope of testing of internal control and compliance, and the results of
that testing, and not {o provide an opinion on the effectiveness of the entity's internal controt on compliance, and (2)
that the report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control and compliance. The paragraph will also state that the report is not suitahble
for any other purpose. If during our audit we become aware that the Town of Stoneville is subject to an audit
requirement that is not encompassed in the terms of this engagement, we will communicate to management and
those charged with governance that an audit in accordance with U.S, generally accepted auditing standards and
the standards for financial audits contained in Government Auditing Standards may not satisfy the relevant legal,
regulatory, or confraciual requirements.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements: therefore, our audit will involve judgment about the number of transactions to be examined and the
areas 1o be tested. An audil also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from (1)
errors, (2) fraudulent financial reporting, (3) misappropriation of assets. or {4) viclations of laws or governmental
regulations that are attributable to the government or to acts by management or employees acling on behalf of the
government. Because the determination of abuse is subjective, Government Auditing Standards do not expect
auditors to provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audil, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of ail ransactions. there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Government Auditing Standards. in addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform the appropriate level of management
of any material errors, any fraudulent financial reporting, or misappropriation of assets that come to our attention,
We will also inform the appropriate level of management of any violations of laws or governmental regulations that
come to our attention, unless clearly inconsequential, and of any material abuse that comes to our attention. Our
responsibility as auditors is limited to the period covered by our audit and does not extend to later periods for which
we are not engaged as suditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain
other assets and lizbilities by correspondence with selected individuals, funding sources, creditors, and financial
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institutions. We will request written representations from your attorneys as part of the engagement, and they may
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written representations
from you about your responsibilities for the financial statements: compliance with laws, regulations, contracts, and
grant agreements; and other responsibilities required by generally accepted auditing standards.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing,
and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of certain
controls that we consider relevant to preventing and detecting errors and fraud that are material to the financial
statements and fo preventing and detecting misstatements resulting from illegal acts and other noncompliance
matters that have a direct and material effect on the financial statements. Our tests, if performed, will be less in
scope than would be necessary to render an opinion on internal control and. accordingly, no opinion will be
expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the Town of Stoneville’s compliance with the provisions of applicable laws, regulations,
contracts, agreements, and grants. However, the obiective of our audit will not be to provide an opinion on overall
compliance and we will not express such an opinion in our report on compliance issued pursuant fo Government
Auditing Standards.

Other Services

We will aiso assistin preparing the financial statements and related notes of the Town of Stoneville in conformity
with U 8. generally accepted accounting principles based on information provided by you. These nonaudil services
do not constitute an audit under Government Auditing Standards and such services will not be conducted in
accordance with Government Auditing Standards. We will perform the services in accordance with applicable
professional standards. The other services are limited to the financial statement services previously defined, We,
in our sole professional judgment, reserve the right to refuse to perform any procedure or take any action that could
be construed as assuming management responsibilities.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal controls. including evaluating and
monitoring angoing activities, to help ensure that appropriate goals and objectives are met; following laws and
regulations; and ensuring that management and financial information is reliable and properly reported. Management
is also responsible for implementing systems designed to achieve compliance with applicable laws, regulations,
contracts, and grant agreements. You are also responsible for the selection and application of accounting principles,
for the preparation and fair presentation of the financial statements and all accompanying information in conformity
with U.S. generally accepted accounting principies, and for compliance with applicable laws and regulations and
the provisions of contracts and grant agreements.

Management is also responsible for making all financial records and related information available to us and for the
accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements. (2) additional information that we may request for the purpose of the audit, and {(3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for confirming
to us in the written representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immaterial, both individually and in the
aggregate, to the financial statements taken as a whole.
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You are responsibie for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud could have a maienal effect
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud
or suspected fraud affecting the government received in communications from employees, former employess,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government
complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate
steps to remedy fraud and noncompliance with provisions of laws, reguiations, contracts or grant agreements, or
abuse that we report.

You are responsible for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with U.S. generally accepted accounting principles. You agree to include our report on the
supplementary information in any document that contains and indicates that we have reported on the supplemeniary
information. You also agree to include the audited financial statements with any presentation of the supplementary
information that includes our report thereon or make the audited financial statements readily available to users of
the supplementary information no later than the date the supplementary information is issued with our report thereon,
Your responsibilities include acknowledging to us in the writlen representation letter that {1} you are responsibie for
presentation of the supplementary information in accordance with GAAP: (2) vou believe the supplementary
information, including its form and content, is fairly presented in accordance with GAAP: {3) the methods of
measurement or presentation have not changed from those used in the prior peried (or, if they have changed, the
reasons for such changes); and (4) you have disclosed to us any significant assumptions or interpretations
underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous financial
audils, attestation engagements, performance audits or other studies related to the objectives discussed in the
Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to address
significant findings and recommendations resulting from those audits, attestation engagements, performance audits,
or other studies. You are also responsible for providing management's views on our current findings. conclusions,
and recommendations, as well as vour planned corrective actions, for the report, and for the timing and format for
proviging that information.

You agree to assume all management responsibilities relating to the financial statements and related notes and any
other nonaudit services we provide. You will be required to acknowledge in the managamen! representation letter
our assistance with preparation of the financial statements and related nates and that you have reviewed and
approved the financial statements and related notes prior to thelr issuance and have accepted responsibility for
them. Further, you agree to oversee the nonaudit services by designating an individual, preferably from senior
management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of those services;
and accept responsibility for them.

Engagement Administration, Fees, and Other

We understand that vour empioyees will prepare all cash or other confirmations we request and will locate any
documents selected by us for testing.

We will provide copies of our reports to the Town of Stoneville: howeaver, management is responsible for distribution
of the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and
confidential information. coples of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Gibson & Company, P.A. and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and aporopriaie
individuals will be made available upon request and in a timely manner to the Local Government Commission or its
designee, a federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will
notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of Gibson & Company, P.A. personnel. Furthermore, upon request, we may provide copies of selected
audit documentation o the aforementioned parties. These parties may intend, or decide, to distribute the copies or
information contained therein {o others, including other governmental agencies,
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The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Local Government Commission. If we are aware that a federal
awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding
for guidance prior to destroying the audit documentation.

We expect to begin our audit at your earliest convenience and to issue our reports no later than Qclober 31, 2017,
R. Harold Gibson is the engagement partner and is responsible for supervising the engagement and signing the
reports or authorizing another individual to sign them. v

Our fee for these services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction,
word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including
expenses will notexceed $17,300. Our standard hourly rates vary according to the degree of responsibility invoived
and the experience level of the personnel assigned to your audit. Our invoices for these fees will be rendered each
month as work progresses and are payable on presentation. In accordance with our firm policies. work may be
suspended if your account becomes significantly overdue and may not be resumed until your account is paid in full.
i we glect to terminate our services for nonpayment, our engagement will be deemed to have heen completed upon
written notification of termination, even if we have not completed our report. You will be cbligated to compensate
us for all time expended and to reimburse us for all cut-of-pocket costs through the date of termination. The above
fee is based on anticipated cooperation from your personnel and the assumption that unexpected circumstances
will not be encountered during the audit If significant additional time is necessary, we will discuss it with you and
arrive at a new fee estimate before we incur the additional costs.

This service engagement arrangement may be terminated by you or Gibson & Company, P.A upon written
notification.

We appreciate the opportunity to be of service to Town of Stoneville and believe this letter accurately summarizes
the significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms
of our engagement as described in this letter, please sign the enclosed copy and return it 1o us.

Very truly yours,

Gibson & Company, P.A.

R. Harold Gibson
Managing Partner/Principal

RESPONSE:
This letter correctly sets forth the understanding of Town of Stoneville,

Signature




LEC-203 tRev 2017

Of

CONTRACT TO AUDIT ACCOUNTS
Town of Stoneville

Primary Governmental Unit

N/A

Discretely Presented Component Unit (DPCU} if applicable

On this 22nd day of March . w7

Audiror: Gibson & Company. P.A Auditor Mail mﬂ Address: 1411 Cid Mill Circle

Winstor-Salem, NC 27103 Hereinafter referred to as The Auditor

fad

(¢

the Council Members {Governing Board(s)) of Town of Stoneville

{Primary Government)
A > hereinafter referred to as the Governmental Unit(s), agree as foliows:

(Discretely Presented Component Unit)

The Auditor shall audit all statements and disclosures required by generally accepted accounting principles (GAAP)
and additional r fsquwed legal statements and disclosures of all funds and/or divisions of the Governmental ims; {s}
for the period beginning July 1 . 2018 . and ending June 30 . 2017 The
non-major combining. and individual fund statements and schedules shall be subjected to the auditing pmgeduies
applied in the audit of the basic financial statements and an opinion will be rendered in relation to (as applicable) the
governmental activities. the business-type activities. the aggregate DPCUs. each major governmental and enterprise
fund. and the aggregate remaining fund information {non-major government and enterprise funds. the internal

service fund type, and the fi duciary fund types).

At a minimum. the Auditor shall conduct his'her audit and render his her report in accordance with generally
scepted auditing standards. The Auditor sh 5 perform the audit in accordance with Government 4 wcditing Standards
if ;e; lired by the State Single Audit Imples ms‘wm Act. as coditied in G.5 W «i If required by OMB ¢

™

Ao s hoderal Cheands (U niform Guidance

and 'hc State "Stwic Audit ;m;’zimmmm ion A 1. zm Auditor xmsz ;}uzmm a R gle Audit. This audit and aii
associated o atation may be subject 1o review by Federal and State agzsnues in accordance with Federal
amj State laws, including the staffs of the Office of State Auditor (OSA) and the Local Government Commission

LGC). 1 the audit and auditor communication are fm.md in this review to be substandard, the results of the review
ma} bt? forwarded to the North Carolina State Board of CPA Examiners (NC CPA Board).

RN N I
Lo oy

L L %

County and Multi-County Health Departments: The Office of State Auditor will designate certain p"wram% that
have eligibility requirements to be cms%é»rmd major programs in accordance with OMB Unitorm Guidunce for the
State of North Carolina. The LGC will notify the auditor md the County and Multi-Health Depariment of these

programs. A County or a Multi-County He &E th Department may be selected to audit any of these programs as major.

If an entity is determined 10 be a component of another government as defined by the group audit standards - the
entity’s auditor will make a good faith effort to comply in a timely manner with the requests of the group auditor in
acvordance with ALU-6 \‘;6(}0 41 - §600.42.

This contract contemplates an unqualified opinion being rendered. The audit shall include such tests of the
accounting records and such other auditing procedures as are considered by the Auditor 1o be necessary in the
circumstances. Anv limitations or restrictions in scope which would lead to a qualification should be fully explained
in an atachment 1o this contract,

If this audit engagement is subject to the standards for audit as defined in Government Auwditing Standeards. 201
revisions, issued by the Comptroller General of the United States. then by accepting this engagement. the Auditer
warrants thai he has met the requirements for a peer review and continuing education as specified in Government



Contract to Audit Accounts (cont.) Town of Stonevilie

few]

Primary Governmental Unit
N/&
Discretely Presented Component Units (DPCUY if a pplicable
Auditing S‘;affdm* Is. The Auditor agrees to provide g copy of their most recent peer review report regardless of the
date of the prior peer rey view report to the Governmental Unit and the Sec retary of the LGC prior to the execution of
he audit contr ﬁz.a: ftem 22). If the audit firm received a peer review rating other than pass. the Auditor

hall not contract with the Governmental Unit without first cor Hacting the Secretary of the LGC for a peer review
analysis that may resuh in additional contractual requirements.

[

i

If the audit engagement is not subject to Government Accounti ing Standards or if financial statements are not

prepared in accordance with GAAP and fail to include all disclosures required by GAAP. the Auditor shall provide
an explanation as to why in an attachment.,

It is agreed that time is of the essence in this contract. All audils are to be performed and the report of audi
submitted to the State and Local Government Finance Division (SLGFD) within four months of fiscal vear ;md
Audit report is due on: October 31 L2017 I it becomes necessary to amend this due dat

or the audit fee. an amended contract along with a written explanation of the delay must be submitted to the
secretary of the LGC for approval,

i v accepted auditing standards include a review of the Governmental Unit's s vstems of
%mcrz’m% control and accounting as same relale to ;u::;an‘iabé%i v of funds and adherence 10 budget and law
requirements applicable thereto: that the Auditor will make a writt ’”pen which may or may not be a part of the
written report of audit. to the Governing Board setting forth his 'z”s 125, together with his recommendations for
improvement, That written report must include all matters defined as “significant deficiencies and material
weaknesses” in AL-C 265 of zhe AICPA Professionad Standurds (Clarified). The Auditor shall file a copv of that
eport wit th

% the Secretary of the LG

All Tocal government and public authority contracts for audit or audit-related work require the approval of the
Secretary of the LGC. This includes annual or special audits. agreed upon procedures related to internal conirols.

bookkeeping or other assistance necessary to prepare the Governmental Unit's records for audit. financial statement
preparation. any finance-related investigations. or any other audit-related work in the State of North Carolina
Invoices for services rendered under these contracts shall not be paid by the Governmental Unit until the

invoice has been approved by the Secretarv of the LGC. (This also includes ¢ any progress billings.) [G.8. 139-34
and HISC-H7] All invoices for Audit work must be submitied by email in PDF format to the Secretary of the LGC
for  approval, The invoices must be sent via upload znmag%z the currenmt  portal  address:
hiipe netrensurerslufd feaptile nel  Subject line should read “Invoice - [Unit Name]. The PDF invoice marked
“approved” with approval date \s'ﬂ be returned by emall 1o the \Hdem“ to present 1o the Governmental Unit for
payment.  Approval is not required on contracts and invoiees for svstem improvements and simifar services of a

non-auditing nature.

In consideration of the satistactory performance o ﬁ' zi ¢ provisions of this contract. the Primary Governmental Unit

shall pav 1o the Auditor, upon ;imfmzﬂ by the Secretary of the LGC. the fee. which includes any cost the Auditor
may incur from work paper or peer reviews or ;’m}' other guality assurance program required by third mmex {Federal

and State grantor and oversight agencies or other organizations) as required under the Federal and State S ingle Audit
Acts. (Note: Fees listed on signature pages.)

f the Governmental Unit has outstanding revenue bonds. the Auditor shall include documentation either in the notes
1o the audited financial statements or as a s epi ate report xubmm** to the SLGFD along with the audit report. a
caiculation demonsirating compliance with the rev ur’: bond rate covenant. Additionally. the Auditor should be
aware that any other bond compliance statements o umﬁ tional reports required in the authorizing bond documents
need to be submitted to the SLGFD simultaneon 5{ vith the Governmental Unit's audited financial statements unless
otherwise specitied in the bond documents,
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Uontract to Audit Aceounts (cont.) Town of Stoneville

-

los

LAy

o

Primary Governmental Unit

Diseretely Presented Component Units (DPOUY if applicable

s

fter completing the audit. the Auditor shall submit 1o the Governing Board a written report of audit. This report
shall ncigséc. but not be limited to. the S{)‘mmns* information: {&z) Management's Dis cussion and Analysis. (b) the
financial statements and notes of the Governmental Unit and all of its component un s prepared in a“f‘md"mce with
GA \ (¢} supplementary information requested by the client or required for full disclosure under the law. and ()
the dzmz s opinion on the material presented. The Auditor shall furnish the re quired number of copies Q% the
report of audit 1o the Governing Board as soon as practical after the close of the accounting period.

}

it the audit firm is required § 3}* the NC CPA Board or the Secretary of the LGC 1o have a pre-issuance review of their
audit work, there must bx, a statement added to the engagement letter specifying the ;3 -issuance review including a
Stﬁiemf:;}: that the Gov “nmcnmi Unit will not be billed for the pre-issuance review, The pre-issuance review must
be performed prior o the completed audit being submitted to the LGC. The pre-issuance report must accompany

the audit report upon submission to the LGC,

The Auditor shall electronically submit the report of audit to the LGC as o text-based PDF file when (or prior 10)
submitting the invoice for services rendered. The report O; “audit. as filed with the Secretary of the LGC. becomes a
matter of public record for inspection. review and copy in the offices of the SLGFD by am interested parties. Any
ubsequent revisions o zi €3¢ Teports must be sent to zi Secretary of the LGC. These audited financial statements,
excluding the Auditors™ opinion. may be used in the preparation of official statements for debt Qﬁﬁz gS by
municipal bond rating services to fulfill secondary market disclosure requirements of the  Securities and F\hndags
ission and other lawful purposes oi‘ 1%2@ Governmental Unit without sul ?xequei‘ cunmn* of the Audnor. It
it is determined by the LGC that con ed to be made to the Governmental Unit’s financial statements.
they should be provided within three d Vs iication unless another time frame is agreed 10 by the LGC.

.

lesi ;E”Kt!e&} CETLAIN programs (o N: audited as major programs. as discussed in item 52, a turnaround
' representation letter addressed to the OSA shall be submitted to the LGC,

e LGC's process for submitting contracts. audit repe mvoices is subject 1o change. Auditors s
subimission process in effect at the time of submission. The most current instructions will be found on our website:
I

N woww petreasyrer.com sle Paves Audit-Forms-ond-Resources. asnx

Should circumstances disclosed by the audit call for a more detailed investi igation by the Auditor than necessary
under ordinary circumstances. the Auditor %nzéé inform the Govemning E%t}md in writing of the need for such
additional investigation and the additional ¢ ompw»%izo requived therefore chm approval by the Secretary of the
LGC, this contract may be varied or changed to include the increased time and or compensation as may be agreed
upon by the Governing Board and the Auditor

If an approved contract needs to be varied or changed for any reason. the change must be made in writing.
on theAmended LGC-203 contract form and pre-audited it the change includes a change in audit fee. This
amended contract ‘lu,d\ to be completed in fulll including 2 written x-‘\§ olanation of the change. sign ’“i and dated by

iginal parties to the contract. and then must be submitied through the audit contract port zf c Seuemx Q’

for approval. The portal address 1o upload your amended contract is A

No change shall be effective unless approved by the ‘xu’*im of the LGC. the Governi

to

‘»._ il B
1ine Board, and ¢ %“r: Auditor.

A copy of the engagement letter, issued by the Auditor and signed by both the Auditor and the Governmental Unit
should be attached to the contract. and by reference here becomes part of the contract. In case of conflict between

the terms of the engagement letter and the terms of this contract, the terms of this contract will control. Engagement
fetter terms that conflict with the contract are deemed to be void unless the conflicting terms of this contract are
specifically deleted in Item #25 of this coniract. Engagement letters containing indemnification clauses will

not be approved by the LGC.
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Contract to Audit Accounts (cont.) - Town of Stoneville

L

iz

Sy

All of the ei%\(m’: paragraphs are understood and shall apply to this contr
fts

% vimary Governmental Unit
N/A

Discretely presented component units if applicable

Special provisions should be limited. Please list any special provisions in an attachment,
None cther than attached engagement letter.

A separate contract should not be made for each division to be audited or report 10 be submitted. 17 a DPCU is
subject to the audit f‘fquéremeﬁm detailed in the Local Government Budget and Fiscal Control Act and a separate
audit report is issued. a separate audit contract is required. [fa separate report is not to be issued and the DPCU is
included in the primary government audit. the DPCL! must be named along with the parent government on this audit
contract. Signatures trom the DPCU Board chairman and finance officer also must be included on this contragt,

The contract must be executed, pre-audited. physically signed by all parties including Governmental Unit and
Auditor signatures and submitted in PDF format to the Secretary of the LGC. The ﬁtzf*sam portal address 1o upload
! 3
H H

vour contractual documents is  hup: noireasirersle il leaptile net Electronic 'ig natures are not accepted at this
time. Included with this contract are instructions to submit contracts and invoic es for approval as of November
2016, These instructions are subject to ¢ wange. Please check the NC Treasurer’s web site at

h
htps: wiww netreasurcr.com sle Paves Audi-Forms-and-Resourees, aspx for the most recent instructions.

The contract is not valid until it is approved by the LGC Sceretary.  The siaff of the LGC shall notify the
f 3 h

i i
Governmental Unit and Auditor of contract approval by email. The audit should not be started before the
contract is approved.

?her@ are no other agreements benveen the parties hereto and no other agreements relative hereto 1
nforceable unless entered into in acceordance with the procedure set out herein and approved by the \‘fi‘?‘t:‘%:’x}'}‘ of the

L(.}L

E-Verify. Auditor shall comply with the requirements of NCGS Ch apter 64 Article 2. Further

any subcontractor{s). Auditor shall require such subcontractor(s) to comply with the requirements of NCGS

Contractor hereby certifies that Contractor, and all subcontractors. are not on the fran Final Divestment List ("List™
created by the North Carclina Sm T urer pursuant to N.C.G.S, 147-86.38. Contractor shall not utilize any

i

subcontractor that is identified on the Lis

paragraphs shatl be deleted: (See frem 16 for clarification),

SIGNATURE PAGES FOLLOW
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Town of Stoneville
Primary Governmental Unit

Contract to Audit Accounts (cont.)

N/A

Discretely Presented Component Units (DPCU) if applicable

Town of Stoneville - FEES

Year-end bookkeeping assistance — [ For audits subject 1o Government Auditing Standurds, this is limited to
bookkeeping services permitted by revised Independence Standards) $-0-

$14,300

Audit

Preparation of the annual financial Statements $3,000
Prior to submission of the completed audited financial report, applicable compliance reports and amended contract (if
required) the Auditor may submit invoices for approval for services rendered, not to exceed 75% of the total of the stated
fees above. If the current contracted fee is not fixed in total, invoices for services rendered may be approved for up to
75% of the prior year audit fee. o
The 75% cap for interim invoice approval for this audit contract is $ 12,975

** NA if there is to be no interim billing

Town of Stoneville

PRE-AUDIT CERTIFICATE: Required by G.S. 159-28
{a)

This instrument has been pre-audited in the manner
required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control
Act. Additionally, the following date is the date this audit
contract was approved by the governing body.

Communication regarding audit contract requests Sfor
medification or official approvals will be sent to the
email addresses provided in the spaces below.
Audit Firm Signature;

Gibson & Company, P.A.
Name of Audit Firm

R. Harold Gibson, Managing Partner/Principal

gzed By resentative name: Type or print

By Joanna Dalton, Finance/HR Officer

Primary Governmental Unit Finance Officer
Type or print name

Signat‘x;?g of autborized audit firm representative
322 -7

harold@gibcocpa.com
Email Address of Audit Firm

Date

Primary Government Finance Officer Signature
Governmental Upit Signatures:

Town of Stoneville

Name of Primary Government

By Ricky Craddock, Mayor

Mavor/ Chairperson: Type or print name and title

Signature of Mayor/Chairperson of governing board

Date

8};‘ N/A

Chair of Audit Committee - Type or print name

Signature of Audit Committee Chairperson

Date

** I Governmental Unit has no audit committes, mark

this section "N/4 7

Date
(Pre-qudit Certificate must be dated.)

idalton@town.stoneville.nc.us

Email Address of Finance Officer

Date Primary Government Governing Body
Approved Audit Contract - G.5. 159-3d(a )




Contract to Audit Accounts {cont.) Town of Stoneville
Primary Governmental Unit

N/A

Discretely Presented Component Units (DPCU) if applicable
“* This page to only be completed by Discretely Presented Com ponent Units *#
N/A FEES

Year-end bookkeeping assistance — | For audits subject 10 Government Au dizing Standards, this is timited 1o
bookkeeping services permitted by revised Independence Standards|

Audit

Preparation of the annual financial Statements

Prior 1o submiss

on of the completed audited financial report. applicable compliance reports and amended contract (if
required) the Auditor may submit invoices for approval for services rendered. not 1o exceed 73% of the total of the stated
fees above. If the current contracted fee is not fixed in total. invoices for services rendered may be approved for up to
73% of the prior vear audit fee,

The 73% cap for interim invoice approval for this audit contract is $

“* NA if there is to be no interim billing

Communication regarding audit contract requests for

maodification or afficial approvals will be sent io the PRE-AUDITCERTIFICATE: Required by .8, 139-28
ematl adiresses provided in the spaces below, {2)
DPCU Governmental Unit Signatures: This instrument has been pre-audited in the manner
reguired by The Local Government Buduet and Fiscal
“ame of Diserectly Presented Component §nit Control Act or by the School Budget and Fiscal Control
Aot Additionally. the following date is the date this audit
B contract was approved by the governing bods .
E};}('i' Board Chairpersonm: Type o print name and title
B
Sigrature of Chairperson of DPCU governing board DPCU Finance Officer:
Type ar print name
Date
DPCU Finance Officer Signature
B Date
(‘%sn;;vgf.%miig Commitiee - Type or print name (Pre-audit Certificute must be datred.)
%
Signature of Audit Committee Chairperson Email Address of Finance Officer
Date

wE Governmtental Unit s no audit commitive. meoark
this section "N 47

Date DPCLU Governing Body Approved Audit
Contract - G.5, 159-34(2)
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Contract to Audit Accounts (cont.) Town of Stoneville
Primary Governmental Unit

Steps to Com ;*sie!inﬂ the Audit Contract
i, Complete the Header Information — NEW: If a DPCU is subject to the mmi requ:r ents as detailed in the Local
Government Budget and Fiscal Control :\«wt and a separate audit report is issued, a separate audit contract is
required. If a separate report is not issued for the DPCU and is 1o he include f in the Primary Government's audit.
the DPCU must be named with the parent gmfﬁmmam on this Audit contract. The Board chairman of the DPCL
also must sign the Audit contract,

2. ltem No. I - Complete the period covered by the audit

3. ltem No. 6 — Fill in the audit due date. For Governmental Unit (3), the contract due date can be no later than 4
months after the end of the fiscal year. even though amended contracts m ay not be required until a later date

4. Item No. 8 — If the process for invoice approval instructions changed. the Auditor “'%mu%é make sure he and his
administrative stafl are familiar with the current process. Instructions for each process can be found at the
following link. hups: v netreasurer.com sho Pases Audit-Forme-and-Resoureos, Am\

5. ftem Mo, 9 - NEW: Please note that the fee section has been moved 1o the signature pages, Pages 5 & 6.

6. lem No. 16 \F‘\ﬁ. Itis now expected that an engagement letter will be attached ro the contract. Has the
engagement letter been attached to the contract submitited to the SLGFD?

w. Do ::hr‘ rerms and ?;:‘:t» specit eé inthe en

Lot

]

ﬁgim-*m %snm agree w%zix the Audit contract? "/ cuse of
/ of this contruct, ihe terns of ihis

coniract will conrol

b, Does the engagement letter contain an indemnification clause”  The audit contract will not be
approved if there is an indemnification clause - refer to LGC Memo # 986,

7. Complete the fee section for BOTH the Primary Government and the DPCU (if applicable) on the signature

e The cap on interim payments is 73% of the current audit fee for services rendered if the contracted fee
amount is a fixed amount. [fany part of the fee is variable. interim pavments are limited to 75% of the
prior vear's total audit fee. 1 the contract %232 f“« partialiy variable. we will compare the authorized

interim payment on the contract to 75% of last year's actual approved total audit ‘c:‘amou nt according 1o
There 15 a ft:pm* of audit I?:‘e\ paid by ecach governmental unit on our wab site

¥ I 1
adieNer e esaand-Aud

cesasny - Auditors and Audit

obield ¢ neiesurercom it vou have am

e For vy !'f:“z{w: fees for services. are the hourly rates or chr rates clearly stated b

i It issued
Iy in an addendum. has the separate page been acknowledged in writing by the Go

overnmental




Contract to Audit Accounts (cont.) Town of Stoneville
Primary Governmental Unit

N/A
Discretely Presented Component Units (DPCLY if applicable
o For fees for services that are a cor ﬂb nation of fixed and variable fees. are the services 1o be provided for
the fixed portion of the fee clearly stated? Are the hourly rates or other rates clearly stated for the
variable portion of the fee? {Note: See previous bullet point regarding variable fees.)

%

It there is to be no interim billing. please indicate N/A instead of leaving the line blank,

8. Signature Area ~ There are now 2 Signature Pages: one for the ?rimm’y {Smﬂmmcm and one for the DPCU.
Send the pfwe(i that are ap gﬂ%icabie to your Unit of Government. Make sure all signatures have bc n obtained
and pz’ap@z v dated. The contract must be apprme& by (,mf:mmﬂ B(}ar{%a pursuant to G.S, 139. S-iu},

NEW - If this contract includes auditing a DPCU that is a Public Authority under the Local (mwmmeaf Budget

and Fis*aé Control \u it must be named in this f\uﬁ’;t contract and the Board chairperson of the DPCU must also

sign the Audit contract in the area indicated. If the DPCU has a separate Audit, a separate Audit contract is

equired for the D C

i
:?

B

lease a\%&ce the date the Unit’s Governing Board and the DPCU’s govern ing Board (if applicable) approved the
contract in the space provided.

2. Please make sure that you provide email addresses for the audit firm and finance officer as these will be

used o communicate official approval of the conrract,

b. Has the pre-audit certificate for the Primary Government (and the DPCU if applicable) been signed and
dated by the appropriate party?

. Has the name and title of the Mayor or Chairperson of the Unit's Uoverning Board and t%ze DPCU's
Chairperson (if applicable) been prc For printed on the contract and has heshe signed in the correct area
d%r&zci% nder the Auditor’s signature”

PO the Auditor is performi ng an audit under the vellow book or single audit rules. has year-end bookkeeping

assistance been limited to those areas permitted under the revised GAO independence Standards? Although not
reguired. we encourage {s\}\ﬁi"ﬂ‘ﬂﬁ‘ wal Units and Auditors 1o disclose the nature of these services in the contract
i \ ble

or an engagement letter.  Fees for these services should be shown in the space indicated on the applicab
signature page(s) of the contract.

Il Has the most recently issued peer review report for the audit firm been included with the contract” This is

required if the audit firm has received a new peer review report that has not tvet been forwarded o us. The audit
firm is only required to send the most current Peer 51’ eview report to us once ~ not multiple times

¢ signatures have been obtained and the contract is complete. please convert the contract and all other
\u;mn*tsng dmi imentation 1o be submitted for approval into a PDF file, P::v:v Review Reports should t
submitted in 2 separate PDF file. These documents should be submitted us ing the most current submissic
hich can be obtained at the NC Treasurer's web site - )

/

A FOT Ciin Sl Py A <;n
aetirereon 8l Paces Sudn-

fod

NEW: If an audit is unable to be completed by the due date. an Amended Contract should be completed and
signed by the unit and auditor. using the new “Amended LGC-205" form (Rev. 2013). The written explanation
for the delay is now included on the contract itself 1o co nplete. and must be signed by the original parties to the
contract,
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	Agenda April 4 2017
	March 7 2017 Minutes
	Stoneville Town Council Meeting Minutes
	March 7, 2017
	New Business:
	Adopt A Highway-Sarah Chandler:
	Mrs. Chandler was not in attendance.
	2017 Aaron Manuel Cruise In:
	Mr. Michael Manuel approached Council to request permission to hold the Cruise In  again this year downtown.  He stated that the dates would be the third Friday from April  through September.  Mayor Pro-tem Hundley made the motion to again allow this...
	2017 Bark for Life:
	Ms. Chrissy Griffin asked Council for permission to again hold the Bark for Life event at   Stoneville Memorial Park to raise funds for the American Cancer Foundation.  This event  will be held on September 16, 2017.  Councilman Smith made the motion...
	March 7, 2017 Minutes        Page 2
	15th Annual March for Meals Month Proclamation:
	Mayor Craddock read the proclamation and then asked for a motion to adopt.   Councilwoman Armstrong made the motion.  Mayor Pro-tem Hundley seconded.  Motion  carried. Copy incorporated into the minutes.
	Ordinance O-2017-01-Amendment to Chapter 51 (Utility Use) Ordinance:
	Town Manager Gamble explained the revisions to the ordinance regarding application of  late fees, cutoffs, delinquency fees and leak and pool adjustments.  He also explained  that this ordinance would have an effective date of July 1, 2017 in order t...
	Billing and Collections Policy:
	Town Manager Gamble stated that the policy includes distribution of water billing  calendar, how we apply late fees, delinquency fees, leak or pool adjustments and
	Extensions of disconnection of services due to hardships.  This policy will also be effective July 1, 2017 in order to covey this information to our customers.  Mayor Pro-tem Hundley  made the motion to adopt this policy.  Councilman Thornton seconde...
	Motion carried.  Copy incorporated into the minutes.
	Ordinance O-2017-02-Amendment to Chapter 74 (Traffic Schedules) Ordinance:
	Town Manager Gamble stated that after a citizen inquiry and investigation, many stop  signs, yield signs and street misspellings were added or corrected.  Councilman Smith  made the motion to adopt this ordinance amendment. Councilwoman Armstrong  se...
	Approval to Replace Booster Station and 75,000 gallon shed roofs:
	Public Works Director Malloy stated that the roofs at these 2 locations are leaking and  need repair to protect the equipment inside them.  After some discussion, Councilman
	Smith made the motion to allow up to $10,000.00 to make repairs to both locations.   Councilman Thornton seconded the motion.  Motion carried.
	Approval to Seek USDA Grant Funding for Public Works Truck:
	Public Works Director Malloy asked for approval to apply for grant funding to obtain a  work truck.  After some discussion, Mayor Pro-tem Hundley made the motion to approve  the application process.  Councilwoman Armstrong seconded.  Motion carried.
	Public Comments:
	Mr. Mark Brown of 108 Oakdale Street had questions regarding the closure of the dead  end portion of Oakdale Street.
	Mr. Jake Hundley (Hundley’s Grocery) 400 N Henry Street asked questions regarding the  backflow preventer that is being required at his business.
	Old Business:
	Backflow Preventer Project Update:
	Public Works Director Malloy gave an update on the status of backflow preventers that  have been installed and why they are so important.
	March 7, 2017 Minutes        Page 3
	Town Manager’s Report:
	Town Manager Gamble stated that the Leaf Collection contract has not been completed due to Mr. Wilson not returning his calls.
	Matthews Street project is still on hold due to easement discussions with one property owner.
	Oakdale storm drain replacement started March 7, 2017.
	The WRCC dinner is March 23, 2017.  If anyone is planning on attending, please let our Town Clerk know by March 17th.
	Citizens Economic Development Annual Meeting is March 28th at 5:30 pm.  Please let our Town Clerk know if you would like to attend by March 21st.
	Executive Session:
	Mayor Craddock asked for a motion to enter into executive session.  Councilman Smith  made the motion.  Councilman Thornton seconded.  Motion carried.
	Regular Session:
	Mayor Craddock asked for a motion to return to regular session.  Councilman  Thornton made the motion.  Mayor Pro-tem Hundley seconded.  Motion carried.
	Mayor Craddock stated that a personnel matter was discussed with no action taken.
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